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Accounting 2 Common Test September 2018
NSC -Grade 11

INSTRUCTIONS AND INFORMATION

Read the following instructions and be sure to follow them carefully:

1. This question paper consists of 6 pages.

2, A special ANSWER BOOK consisting of 5 pages is provided in which to answer
all the questions.

3. Answer ALL the questions.

4. Workings must be shown in brackets in order to earn part marks.

5. Non-programmable calculators may be used.

6. You may use dark pencil or black / blue pen to answer the questions.

s Marks will be deducted for missing details and foreign entries.

8. Use the information in the table below as a guide when answering the question paper:

Question 1: 38 Marks, 23 Minutes

The topic of this question is: Content:

» (Calculations

Cost Accounting e General Ledger
¢ Ethics and Internal Control

Question 2: 34 Marks, 20 Minutes

The topic of this question is: Content:

* Debtors Collection Schedule

Cash Budget e Cash Budget
* Problem Solving

Question 3: 28 Marks, 17 Minutes

The topic of this question is: Content:

e Concepts
Inventory Systems » (Calculation of Purchases
* (General Ledger
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NSC -Grade 11

QUESTION 1 (38 Marks, 23 Minutes)
COST ACCOUNTING

Snuggle Bug Manufacturers is a business that produces thick winter blankets in a variety of colours and

designs. The financial year ends on 30 June each year.

REQUIRED:

1.1 Calculate the following for the year ended 30 June 2018;
1.1.1  Direct Materials Cost
1.1.2 Direct Labour Cost
1.1.3 Factory Overhead Cost

1.2 Prepare the Work-in Progress Stock account in the General Ledger for the year ended 30
June 2018

1.3 The manager is thinking of reducing the quality of material used in manufacturing blankets.
This change will not be revealed to customers (labels will not be changed). Comment.

INFORMATION:
A. Stock Balances:

30 June 2018 1 July 2017
Raw Material Stock 185 660 120 300
Consumable Stores (Factory) 5100 4 000
Work-in-Progress Stock 103 590 82 416

B.  40% of the raw materials are purchased for cash. The remainder are purchased on credit.
Cash purchases for the financial year amounted to R578 880.

C.  Carriage on raw materials purchased during the year amounted to R25 000.
D.  The following details regarding factory workers’ wages needs to be taken into account:

* In total, the workers worked 14 000 hours in the past year. 12 000 hours were for
normal time, the remainder was for overtime.

¢ Normal time is paid at a rate of R42 per hour. The overtime rate is double that of normal
time.

* The business has 10 workers who are employed full time. 9 of these workers make the
blankets, and 1 is employed to clean the factory.

The Factory manager's annual salary amounts to R140 000.
Depreciation for the year amounts to R76 600. 80% of this is allocated to the factory.

Rent for the premises amounts to R350 000 per year. The ratio used to allocate rent,
according to floor space, between the factory, the sales department and the offices is 3: 1

1 respectively.
H.  Additional consumable stores for the factory of R26 500 were purchased during the year.
l Electricity used by the factory amounted to R132 500 for the year.

® T om
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QUESTION 2 (34 Marks, 20 Minutes)

CASH BUDGET

You are provided with an incomplete Cash Budget of Sizwe's Store, a general dealer, that sells
for both cash and on credit.

REQUIRED:
2.1 Explain how a cash budget can be used as a management tool. (2)
2.2 Complete the Debtors’ Collection Schedule for October and November 2018. (8)

2.3 Sizwe, the owner, would like to increase the percentage of debtors that pay at the
end of the first month. Suggest TWO strategies that he can implement to encourage

debtors to pay their accounts faster. (2)
2.4 Complete the missing figures in the Cash Budget that are labelled A to G. (12)
2.5 Refer to the amount budgeted for rent income.

2.5.1 Calculate the expected percentage decrease in rent income. (4)

2.5.2 Supply ONE possible reason for the decrease in the rent. (2)

2.6 Calculate the total price that will be paid for the vehicle that the business is planning
to purchase in October 2018.

INFORMATION:
A Actual and Budgeted Cost of Sales:
Actual Cost of | Budgeted Cost
Sales of Sales
August 2018 616 000
September 2018 528 000
October 2018 497 200
November 2018 584 000

B 40% of the total sales are for credit. Credit sales for August 2017 to November 2018

are as follows:

Month Credit Sales
August 2018 369 600 Actual
September 2018 316 800 Actual
October 2018 297 600 Budgeted
November 2018 350 800 Budgeted
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C. Debtors are expected to pay as follows:

°  10% paid in the month of sale

e 70% paid in the first month following the month of sale

* 18% paid in the second month following the month of sale

« The balance is written off in the third month following the month of sale.

D. The business maintains a fixed base level of stock at all times.

E. 50% of the total purchases are on credit. Creditors are paid in full in the month
following the month of purchase to take advantage of a 5% discount.

F. The shop manager will be receiving a 6% increase in his salary from 1 November 2018.

G. Cash Budget for the two months ending 30 November 2018:

October November
Receipts
Cash sales 446 400 A
Collection from debtors ? &%
Rent income 8 000 7 000
Fixed deposit (including interest) 0 ?
Total Receipts ? &
Payments
Cash purchases of trading stock 248 600 B
Payments to creditors (for stock) 250 800 C
Salary — store manager 24 000 D
Salaries — 5 shop assistants 30 000 31 350
Telephone 6 820 8 400
Advertising 39 600 24 000
Deposit on motor vehicle 88 000 0
Drawings 7 ?
[nstalment on motor vehicle (12 equal instalments) 0 26 400
Other operating expenses 2 ?
Total Payments 4 7
Cash surplus/ deficit (49 600) E
Bank balance at beginning of month 22 400 F
Bank balance at end of month (27 200) 50 000
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QUESTION 3 (28 Marks, 17 Minutes)

INVENTORY SYSTEMS

Sunshine Stores is a small business that is located near a popular beach. It sells sunglasses, umbrella’s,
towels and other items that beach - goers would like to purchase. The periodic inventory system is in
operation.

REQUIRED:
3.1 State whether each of the following statements are TRUE or FALSE. If FALSE, correct the (8)
UNDERLINED WORD/S to make the statement TRUE.
3571 In the perpetual inventory system, cost of sales is calculated after each sales
transaction.
3.1.2 When using the periodic inventory system, all stock purchased is recorded in the
trading stock account.
3.1.3 There is no need to purchase expensive equipment when using the periodic
inventory method.
3.1.4 Businesses that use the perpetual stock system can detect theft relatively easily.
3.2 Calculate the value of items purchased for the year ended 30 June 2018. (5)

3.3 Complete the Trading Account, correctly closed off, in the General ledger of Sunshine Traders  (15)
for the year ended 30 June 2018. Show calculations in brackets, where needed.

INFORMATION:

A. Stock of R28 575 was on hand on 1 July 2017.

B. Stock costing R773 225 was purchased during the course of the year.
& Returns to suppliers for the year amounted to R3 000.

D. The owner donated stock costing R800 to the local municipality to use as prizes during the
June beach festival.

E. R12 400 was spent on the transport needed to get the stock to the business.
=2 A further R1 400 worth of stock was taken by the owner for his son’s birthday party.

G. The physical stock take at the end of June 2018, revealed that stock on hand amounted to
R31 650.

H. Sunshine Stores sales for the year amounted to R1 237 160 and returns from customers
during the course of the year was R4 200.

TOTAL MARKS: [100]
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Accounting

QUESTION 1

COST ACCOUNTING

2
Grade 11

Common Test September 2018

(38 Marks, 23 Minutes)

1.1 Calculate the following for the year ended 30 June 2018:

1.1.1 Direct Materials Cost

6
1.1.2 Direct Labour Cost
6
1.1.3 Factory Overhead Cost
11
1.2 General Ledger of Snuggle Bug Manufacturers
Balance Sheet Section
Work in Progress Stock 12
R

1.3 The manager is thinking of reducing the quality of material used in manufacturing
blankets. This change will not be revealed to customers (labels will not be changed).

Comment.
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QUESTION 2

CASH BUDGET

3

Grade 11

Common Test September 2018

(34 Marks, 20 Minutes)

2.1 Explain how a cash budget can be used as a management tool.

2
2.2 Debtors Collection Schedule for October and November 2018.
Credit 2018 2018
Sales | October November
August 2018 369 600 |
September 2018 316 800
October 2018 297 600
November 2018 350 800
8
2.3 Sizwe, the owner, would like to increase the percentage of debtors that pay at
the end of the first month. Suggest TWO strategies that he can implement to
encourage debtors to pay their accounts faster.
2
.4 Complete the missing figures in the Cash Budget that are labelled A to G.
A
B
c
D
E
3 12
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2.5 Refer to the amount budgeted for rent income.

2.5.1 Calculate the expected percentage decrease in rent income.

4
2.5.2 Supply ONE possible reason for the decrease in the rent.
2
2.6 Calculate the total price that will be paid for the vehicle that the business is
planning to purchase in October 2018.
4
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QUESTION 3 (28 Marks, 17 Minutes)
INVENTORY SYSTEMS
3.1 311
3.7.2
3.1.3
3.1.4 8

3.2 Calculate the value of items purchased for the year ended 30 June 2018.

3.3 Trading Account

15

TOTAL MARKS: [100]
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