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onhow todealwithcurriculum gapsandlearninglosses
because ofthe impactofCOVID-19 in 2020. Italso
capturesthe challenging topicsin the Grade 10 work.
Activitiesshouldserveasaguideonhowvarioustopicsare
assessed at different cognitive levels and preparing
learnersforinformalandformaltasksinEconomics.Itwill
coverthefollowingtopics:
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RELATIVEPRICES

WEEK 3-4

TOPIC Relationshipbetweenmarkets

WEIGHTING

SUB-TOPIC/

CLARIFICATION

Relativeprices

RELATED CONCEPTS/

TERMS/VOCABULARY

Brieflyexplainrelativeprices

PRIOR-KNOWLEDGE/

BACKGROUND

KNOWLEDGE

Circularflowmodel.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin

● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

● Absoluteandrelativeprice

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork

Homework

Classtest

ACTIVITIES 06activities(easy,averageanddifficult)

Relativepriceisthepriceofaproductcomparedtoanotherproduct.It’sexpressedasa

ratiobetweenthepricesoftwoproductsorservices.Toobtainarelativepriceofa

product,dividethepriceofoneproductbyanother.Letustakecoffee,forexample.Atall

cupofcappuccinocostsR5,whileonecupofcoffeewithalmondmilkcostsR10.

R10/R5=2:1
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Hereisaformulatocalculatearelativepriceforthegoodsyouneed:

Pr=Px/Py

Where;

Prisarelativeprice.

Pxisthepriceofafirstproduct.

Pyisthepriceofasecondproduct.

ThisratioindicatesthatinsteadofbuyingacupofcoffeeforR10,youcouldbuytwotall

cupsofcappuccino.

Let’stakeanotherexamplewherethetwogoodswillbehousesandapartments.For

instance,thereisanincreaseinthepriceofhousescomparedtoapartmentrents,which

mightindicatethathousesareingreatdemandnow.Tomeetthedemandandobtainthe

highestprofit,adeveloperwouldwithdraw fundsfrom theapartmentconstructionand

relocatethem tothebuildingofhouses.Asaresult,therewillbemorehousesthan

apartments.

Let’simaginethatthepriceofapartmentsisdeclining.Itmightbetheoutcomeofan

oversupplyofapartmentunits.Asaresult,developerswouldbuildfewerapartmentsand

considerallocatingresourcestobuildinghouses.

Tosum itup,arelativepriceiscrucialasithelpscompaniesallocateresourcesintheright

wayandreceivethehighestrevenue.Besides,itallowsyoutocomparethepricesandset

preferencesaboutspecificproducts.

DEMANDANDSUPLYRELATIONSHIP

Relationshipbetweenproductandfactormarket

WEEK 3-4

TOPIC Relationshipbetweenmarkets

WEIGHTING

SUB-TOPIC/

CLARIFICATION

Brieflydiscusstherelationshipbetweenproductandfactor

markets

RELATED CONCEPTS/

TERMS/VOCABULARY

Productandfactormarket

PRIOR-KNOWLEDGE/

BACKGROUND

KNOWLEDGE

Circularflow.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin
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● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

● Differencebetweenproductandfactormarket.

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork

Homework

Classtest

ACTIVITIES 06activities(easy,average,anddifficult)

SUBSTITUTESANDCOMPLEMENTS

WEEK 3-4

TOPIC Demandandsupplyrelationship

WEIGHTING

SUB-TOPIC/

CLARIFICATION

Discussindetailthedemandandsupplyrelationshipswith

theaidofgraphs(substitutesandcomplements).

RELATED CONCEPTS/

TERMS/VOCABULARY

Productandfactormarket

PRIOR-KNOWLEDGE/

BACKGROUND

KNOWLEDGE

Demandandsupply.

RESOURCES
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● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin

● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

● Differencebetweensubstitutesandcomplements.

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork

Homeworks

Classtest

ACTIVITIES 06activities(easy,average,anddifficult)

ACTIVITY:1

1.1MULTIPLECHOICE

1.1.1Thepricequotedforaproductandasignaltobuyersofwhattheyareexpected

topay…..

A.Elasticity

B.Ceterisparibus

C.Opportunitycost

D.Absolutecost

1.1.2Amarketwhereprohibitedgoodsareexchangedisknownas…….

A.Goods

B.Factor

C.Blackmarket

D.Capital

1.1.3Thepriceofonegoodexpressedintermsofanother…..

A.nominal
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B.index

C.percentage

D.relativeprice

1.1.4 Thesacrificethatmustbemadeofoneitem infavourofanother,becauseof

scarcity,isknownas…

A.opportunitycosts.

B.scarcitycosts.

C.costofliving.

D.standardcosts. 4x2

(8)

1.2 Chooseadescriptionfrom COLUMNBthatmatchestheitem inCOLUMNA.Write

onlytheletter(A-G)nexttothequestionnumber(1.2.1–1.2.4)inthe ANSWER

BOOK.

1.2.1 Thedemandrelationshipbetweengoodsthatareusedinconjunctionwith

eachother.Complementarygoods

1.2.2 Thepriceofagoodorservice,intermsofanothergoodorservice.

relativeprices

1.2.3 Theresponsivenessofthequantitysuppliedofaproducttoachangeinits

price.

priceelasticityofsupply

1.2.4. Thesegoodsthatcanbeusedinplaceofanothergood.

Substitutegoods 4x1

(4)

ACTIVITY2

2.1 Studythegraphsbelowandanswerthequestionsthatfollow.

2.1.1 Identifythequantitydemandedfortea?

Coffee

150

Quantity

Price

R10

0 100

R15

S

S

D

D
S1

S1

R5

R10

Tea

Price

D

D1

0 120 160 Quantity

S

S

D

D1
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(1)

 40units

2.1.2 Whattypegoodsisrepresentedinthegraphabove?

(1)

 Substitutegoods

2.1.3 Brieflydescribetheterm complementarygoods.

(2)

 Itreferstothegoodsthatcanbeusedtogethertosatisfytheneedsofthe

consumer.

 Thegoodsthatcanbejointlyconsumedtosatisfytheneedsoftheconsumer.

(Acceptanyothercorrectandrelevantresponse)

2.1.4 Explaintheimpactofanincreaseincoffeepriceintheteamarket.

(2)

 Itcausesanincreaseinthequantitydemandedoftea.

 Thepriceforteaendsupincreasingasaresultoftheincreaseindemand.

(Acceptanyothercorrectandrelevantresponse)

2.1.5 Howdoesthefactormarketrelatewithgoodsmarket?

(4)

 Lessfactorsofproductionsuchaslabourwillberequiredtoproducecoffeeasa

resultofdecreaseindemandforcoffeeinthemarket.

 Theincreaseindemandforteameansmorefactorsofproductionwillbeneeded

toincreaseoutput.

(Acceptanyothercorrectandrelevantresponse)

ACTIVITY3

3.1 Studytheextractbelowandanswerthequestionsthatfollow.

.

Airconditioner Cooler

Price Quantitydemanded Price Quantitydemanded

R22000 100 R13000 200

R28000 60 R13000 500

3.1.1 Identifytherelationshipbetweenthepriceandquantityofcomplementarygood?

(1)

 Negative

3.1.2 NameanyONEexampleofapairofsubstitutegoods.

(1)

 Butterandmargarine

 Beefandmutton

 Coffeeandtea

3.1.3 Brieflydescribetheterm substitutegoods. (2)

 Itreferstogoodsthatcanbeusedtoreplaceothergoodsorbeusedinplaceof



9

anothergood.

(Acceptanyothercorrectandrelevantresponse)

3.1.4 Whywouldtheincreaseinthepriceofthesubstitutegoodlikebuttercausean

increaseinthedemandofmargarine?

(2)

Substitutegoodssatisfythesimilarorsameneedsifoneproductbecomesmore

expensive,consumerscanreplacethisproductwithasubstitute.

(Acceptanyothercorrectandrelevantresponse)

3.1.5 Howdoestheproductmarketrelatetothefactormarket?

4)

 Productmarketcannotexistwithoutthefactormarket.

 Anincreaseingoodsandservicesintheproductmarketwillleadtoanincreasein

demandforfactorsofproductioninthefactormarket.

 Factorsofproductioninthefactormarketareonlyvaluablewhentheyare

neededforproductionpurposesintheproductmarket.

(Acceptanyothercorrectandrelevantresponse)

ACTIVITY4

4.1 Studythegraphsbelowandanswerthequestionsthatfollow.

4.1.1 Identifythekindofgoodsrepresentedbygraphsabove?

(1)

 Complementarygoods.

4.1.2 NametheoriginalmarketpriceforiPhoneinthegraphabove

(1)

 R11000.

4.1.3 Brieflydescribetheterm elasticdemand.

(2)

 Anelasticdemandisoneinwhichthechangeinquantitydemandedduetoa

changeinpriceislarge

e

D
S

S D

Quantity2501500

R11000

R15000

MarketforiPhones
Price

e

0

MarketforiPhone

Chargers

Quantity

S

S

D

D

250

R11000

Price
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(Acceptanyothercorrectandrelevantresponse)

4.1.4 Whywillthedemandfori-Phonechangeifthepriceofi-Phonesdecreases?

(2)

 Thedemandforchargerswillincreasebecausemorepeoplewillbuyi-Phones.

(Acceptanyothercorrectandrelevantresponse)

4.1.5 Howdoesthecoefficientof0,8impactthedemandelasticityfortheiPhone?

(4)

 Thei-Phonewillhavearelativeinelasticdemandbecausetheco-efficientis

smallerthan1.

 Thedemandforthei-Phonewillnotdrasticallychangewhenthereisachangein

price.

(Acceptanyothercorrectandrelevantresponse)

4.2 Withtheaidofaneatlylabelledgraphsexplaintheimpactoflandshortageonthe

productionoffood.

(8)

 Whenthereisashortageofland,thesupply(production)offoodwilldecreaseas
indicatedbyashiftofthesupplycurvefrom SStoS1S1.

 Thisisbecauselandisthenaturalresourceneededinordertoproduce
agriculturalproductswhichinturnisneededforfoodproduction.

 Becauseofthedecreaseinsupply,therewillbeanincreaseinpricefrom R20toR
40.

(Acceptanyothercorrectandrelevantresponse)

ACTIVITY5
5.1 Studythegraphsandanswerthequestionsthatfollow.

Inresponseto
shortagefirms
increaseprice.

Shortageof

D

DS

S

Quantit

32010

R20

R

Price

Shorta
ge Quantity

FoodProduction

320

R20

S1

S1

S

S

D

D
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5.1.1 Identifythepricesetterinthegraphsabove.

(1)

 Theindustry

5.1.2 Namethemarketpriceinthegraphsabove.

(1)

 R30

5.1.3 Brieflyexplaintheterm averagerevenue.

(2)

 Itistherevenuethatisearnedperunitofoutput.

(Acceptanyothercorrectandrelevantresponse)

5.1.4 Whatwouldbetheimpactonthemarketifmanyfirmsleavethisindustry?

(2)

 Whenfirmsleavethemarketthemarketsupplycurvewillshifttotheleft

andreducequantitysupplied,pricewillbereduced.

(Acceptanyothercorrectandrelevantresponse)

5.1.5 Howisthepriceofaperfectmarketinfluencedinthelongrun?(2x2)

(4)

 Economicprofitsattractnewentrantsintothemarketwhichwillincrease

themarketsupplythusloweringitsprice

 Theindividualfirm isapricetaker,andthelowerpricewillwipeout

economicprofitsuntiltheprice(averagerevenue)willbeequaltoaverage

cost

 Thelongrunequilibrium positioniswherenormalprofitwillprevail

(Acceptanyothercorrectrelevantresponse)

ACTIVITY6

6.1 Studythegraphandanswerthequestionsthatfollow.
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6.1.1 Identifythemarketstructureabove. (1)

 Perfectmarket

6.1.2 Whatisthecostoftheproductinthegraphabove?

(1)

 R3

6.1.3 Brieflydescribetheterm marginalcost.

(2)

 Additionalcostincurredwhenonemoreunitofaproductisproduced.

(Acceptanyothercorrectandrelevantresponse)

6.1.4 Whyisthemarginalrevenuecurve(MR)intheperfectmarketthesameasthe

demandcurve?

(2)

 Eachadditionalunitwouldbesoldatthesamepricewhichisthehorizontal

demandcurve

(Acceptanyothercorrectandrelevantresponse)

6.1.5 Determinewhetherthisbusinessmakesanormal/economicprofitoraloss.

ShowALLcalculations.

(4)

 TR–TC

 (PxQ)–(CxQ)

 (R4x70) –(R3x70)

 R280–R210

 R70

MARKETSTRUCTURE:PERFECTANDIMPERFECT

WEEK 3-4

TOPIC Relationshipbetweenmarkets

WEIGHTING

SUB-TOPIC/

CLARIFICATION

Discuss in detail the characteristics of perfect and

imperfectmarkets
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RELATED CONCEPTS/

TERMS/VOCABULARY

Perfectmarketandmonopoly.

PRIOR-KNOWLEDGE/

BACKGROUND

KNOWLEDGE

Marketstructures:Perfectandimperfectmarkets.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin

● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

● Differencebetweenperfectandimperfectmarket.

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork

Homework

Classtest

ACTIVITIES 06activities(easy,average,anddifficult)

ACTIVITY1

1.1 Variousoptionsareprovidedaspossibleanswerstothefollowingquestions.

Choosetheanswerand writeonlytheletter(A–D)nextto thequestion

number.

1.1.1 Thetwolargefirmsdominatinganoligopolistmarketisknownasa….

A Duopoly

B Pureoligopoly
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C Monopoly

D Perfectmarket

1.1.2 Manyfirmssellingheterogeneousproductsarereferredtoas…

A Monopolies.

B oligopolies.

C monopolisticcompetition.

D perfectcompetition.

1.1.3 Thedemandcurveforamonopolisticcompetitionis...

A horizontal.

B vertical.

C downward-sloping.

D upward-sloping. 3X2(6)

1.2 Chooseadescriptionfrom COLUMNBthatmatchestheitem inCOLUMNA.

Writeonlytheletter(A-G)nexttothequestionnumber(1.2.1–1.2.5)in

theANSWERBOOK.

5X1 (5)

1.3 Giveoneterm foreachofthefollowingdescriptions.Writeonlytheterm nextto

thequestionnumber(1.3.1–1.3.5)

1.3.1 Aperiodwherebyonlyonefactorofproductioncanbevaried.

Shortrun

1.3.2 Demandcurveforanoligopoly.

kinkeddemandcurve

1.3.3 Whenfirmsdobranding,advertising,productdifferentiation,extendshopping

hours.

Nonpricecompetition

COLUMNA COLUMNB

1.2.1PricemakerF A A marketstructurethatsellsauniqueproduct

withnoclosesubstitute

1.2.2PatentD B Fewlargesellersdominatingthemarket.

1.2.3Longterm E C Goodsandservicesaretraded.

1.2.4OligopolyB D Itgives the producerthe sole rightto be a

produceraparticularproduct

1.2.5MonopoliesA E Periodlongenoughtochangealltheinputs.

F Theabilityofafirm tocontrolandsetthemarket

price

G Legalbarriertoentry.
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1.3.4 A platform where the quantities and prices of production inputs are

negotiated.

Market

1.3.5 Productsthatarenotidenticaltoothersimilaronesandhaveslight

differences.

Heterogeneous

5X1 (5)

ACTIVITY2

2.1Studythegraphandanswerthequestionsthatfollow

2.1.1 Identifythenatureofdemandcurveinthegraphabove? (1)

 Horizontaldemandcurve

2.1.2 Namethetypeofprofitisindicatedintheabovegraph? (1)

 Normalprofit

2.1.3 Brieflyexplaintheterm economicprofit (2)

 Thedifferencebetweentherevenuereceivedfrom salesandtheexplicitcostsof

producingitsgoodsandservices,aswellasanyopportunitycosts

2.1.4 Whymustmarginalcostbeequaltomarginalrevenuefortheprofittobe

maximized? (2)

 Whenthemarginalrevenueisgreaterthanthemarginalcost(MR>MC),the
businesswillexpanditsoutput.Thisisbecausetheprofitofthebusinessis
increasing;thebenefitsofaddinganextraunitaremorethanthecostof
producingit.

 Whenmarginalrevenueislessthanmarginalcost(MR<MC),thebusinesswill
reduceitsoutput.Thisisbecausethebenefitsofaddinganextraunitareless
thanthecosts.i.e.,theprofitofthebusinessisdecreasing.

 Whenthemarginalrevenueisequaltomarginalcost(MR=MC),thebusinesswill
havetodecidetostopaddinganadditionalunitofaproductbecausetheprofitis
maximized.

(Acceptanyothercorrectrelevantresponse)

2.1.5Howisthelong-runequilibrium achievedintheabovemarket?

(4)

 Economicprofitsattractnewentrantsintothemarketwhichwillincreasethe

marketsupplythusloweringitsprice

 Theindividualfirm isapricetaker,andthelowerpricewillwipeouteconomic
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profitsuntiltheprice(averagerevenue)willbeequaltoaveragecost

 Thelongrunequilibrium positioniswherenormalprofitwillprevail

(Acceptanyothercorrectrelevantresponse)

ACTIVITY3

3.1Studytheextractbelowandanswerthefollowingquestions:

THREEMONOPOLIESTHATSOUTHAFRICASHOULDEND

Entitiesthatareprotectedbylegislationsuchaslicences,patentrightsand

copyrightsmorphintomonopolies,resultinginlimitedcompetition.Time

andtimeagain,theselegislatedmonopoliesbankonthetaxpayer’srandsto

bailthem out of the repercussions of what seems to be chronic

underperformance.Below isalistofindustriesthatareovershadowedby

state-run monopolies that,ifderegulated and privatised,willyield far

greaterreturnstothecitizensofSouthAfrica.

➢ Aviation

➢ EnergySupply

➢ Railways

www.mg.ca.za

3.1.1 IdentifyONEofthethreestatemonopoliesimpliedintheextract (1)

 Eskom

 Prasa

3.1.2Nameonebarriertoentrymentionedtheextractabove?

(1)

 licences,patentrightsandcopyrights

3.1.3Describetheterm naturalmonopoly. (2)

 Anaturalmonopolyisatypeofmonopolythatexiststypicallyduetothehigh

start-upcostsorpowerfuleconomiesofscaleofconductingabusinessina

specificindustrywhichcanresultinsignificantbarrierstoentryforpotential

competitors

(Acceptanyothercorrectrelevantresponse)

3.1.4 WhydoSouthAfricanstate-ownedmonopoliesfailtomakeeconomicprofit?

(2)

 SouthAfrica’sstate-ownedenterpriseshavechallengesofmismanagement,

corruptionandpoliticalinterferencewhichleadtothem notbeingmanaged

effectively

(Acceptanyothercorrectrelevantresponse)

3.1.5Howdomonopoliesdisadvantageconsumers? (4)

 Monopoliesleadtopricediscriminationasconsumersmaybechargedexcessively

highprices

 Consumersmaybeforcedtobuylowerqualitygoodsbecauseconsumerchoiceis

verylimited
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 Consumersurplusandeconomicwelfareisreducedwhichaffectconsumer

sovereignty

(Acceptanyothercorrectrelevantresponse)

ACTIVITY4

4.1 Studythefollowinginformationandanswerthefollowinginformation.

4.1.1 Identifythepointonthegraphthatindicatesoptimum production

(1)

 PointA.

4.1.2 ProvideanotheralternativenameforARcurve.

(1)

 Demandcurve.

4.1.3 Brieflydescribetheterm deadweightloss.

(2)

 Deadweightlossisthelosstosociety/welfarelosscreatedbyamonopolyasit

producesless outputthatitcanproduce.

(Acceptanyothercorrectrelevantresponse)

4.1.4 whyisthemarginalrevenuecurve(MR)willalwaysliebelowtheaveragerevenue

curve(AR)? (2)

 Thenegativeslopingdemandcurvemeansthatmoregoodsaresoldatlowprices;

henceadditionalrevenuewilldecreaseasmoregoodsaresold.

(Acceptanyothercorrectrelevantresponse)

4.1.5 Calculatetheprofitorlossofthismarket.ShowALLcalculations.

(4)

PROFIT/LOSS =(ARxQ)–(ACxQ) =(AR-AC)

xQ

=(R15X120) –(R9X120) or =(R15-R9) x

120

=R1800–R1080 =R6X120

=R720 EconomicProfit =R720

EconomicProfit.

ACTIVITY5
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5.1 Studytheextractbelowandanswerthequestionsthatfollow:

OLIGOPOLIES

A few large oligopolies dominate an oligopoly market,and they sella

homogenous and differentiated products, i.e. just a few hand set

manufacturing companiesdominate the cellnetwork ofSouth Africa.The

productsaresimilarandsoldbyafew companies.Moreover,theproductsare

brandedduetoextremecompetition,andbecausetherearehugelong-term

entry barriers,the companies make exorbitant profits.The competing

companieshaveanunusualinterdependence,tothepointthattheyalmost

operateinunison.

[Adaptedfrom Markitects./co.za]

5.1.1 Identifyanexampleofanoligopolymarketintheextractabove

(1)

 Cellnetworkfirms

5.1.2 Namethetypeofaproductsoldbyapureoligopoly

(1)

 Homogenous

5.1.3 Brieflydescribetheterm cartel (2)

 Acartelis aformalagreementbetweengroupsofproducersofagoodorservice

tocontrolsupplyortoregulateormanipulateprices.

(Acceptanyothercorrectrelevantresponse)

5.1.4Whydofirmscolludewithoneanother? (2)

 Firmscolludetomakehigherprofitsattheexpenseofconsumersandreducethe

competitivenessofthemarket.

(Acceptanyothercorrectrelevantresponse)

5.1.5 Howdoesbrandingassistoligopoliesgainabiggermarketshare.

(4)

 Whenacustomerrecognizesabrand’scolour,theme,logo,etc.,theyaremore

likelytochoosethatproductoverallothers.

 Onceacustomerbeginstorecognizeandbuyaproductoraservice,good

brandingwillkeepthem comingbackformore

 Everycustomerhastheirtrustissueswheneveritcomestotryinganewproduct

orservice,however,astrongbrandcanhelpyousetyourselfapartasawell-

establishedbusinesswithstrongvaluesthatcustomerscanresonatewith.

(Acceptanyothercorrectrelevantresponse)

ACTIVITY6

6.1 Studythepicturebelowandanswerthequestionsthatfollow.
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COLLUSIONAMOUNGOLIGOPOLIESATTHEEXPENSEOFCONSUMERS

6.1.1 identifythemarketstructurerepresentedbytheaboveillustration.

(1)

 Oligopoly

6.1.2 Nameonebarriertoentryinthismarketstructure
(1)

 Highstart-upcost

 Economiesofscale

 Governmentregulation

6.1.3 Brieflydescribetheterm nonpricecompetition

(2)

 Nonpricecompetitionreferstoaform ofcompetitioninwhichtwoormore

producersusesuchfactorsaspackaging,deliveryorcustomerserviceratherthan

price.

(Acceptanyothercorrectrelevantresponse)
6.1.4 Whyisitmorebeneficialforfirmstocolludeinsteadofengagingincompetition?

(2)

 Becausefirmsareabletolimitcompetitionandmarketuncertaintieswhich

ensuresthattheymakehigherprofits

(Acceptanyothercorrectrelevantresponse)

6.1.5 Howdoesnonpricestrategypositivelyimpactoligopolies?
(4)

 Oligopoliesusenonpricestrategiestogainmorecustomerse.g.,by

Advertising
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 Morerevenueandprofitgainedbythebusinesswithoutadjustingtheprice

 Employeesmaybetrainedmoreforthem toimprovetheirservicetotheir

customers

 Oligopoliesareregardedasinefficientbutwhentherearemorecustomers

demandingtheproduct,theywillincreasetheproductionandthatwillleadto

beingefficient

(Acceptanyothercorrectrelevantresponse)

ACTIVITY7

7.1Studythepictureandanswerthequestionsthatfollow

7.1.1 Identifythenon-pricecompetitionstrategyinthecartoonabove/

(1)

 Newmenu/Productdevelopment

7.1.2 Whatkindofprofitcanthesecompetitorsmakeinthelongrun?

(1)

 Normalprofit

7.1.3 Brieflydescribetheterm productdifferentiation

(2)

 Productdifferentiationis thecharacteristicorcharacteristicsthatmakeyour

productorservicestandouttoyourtargetaudience.

(Acceptanyothercorrectrelevantresponse)

7.1.4 Whyisthereinterdependencybetweenoligopolies?

(2)

 Anoligopolymarket,thereisasmallnumberofbigfirms.Accordingly,

thereisahighdegreeofmutualinterdependence,implyingthat priceand

outputpolicyofonefirm hasasignificantimpactonthepriceandoutput

policyoftherivalfirmsinthemarket.

(Acceptanyothercorrectrelevantresponse)

7.1.5 Howcanthetwomonopolisticcompetitorsincreasetheirmarketshare
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(2x2) (4)

 Thefirmscanadvertisetheirproductasthebestsuchasputtingupabig

billboardinabusyhighway.

 Theymustfocusinbuildinganddevelopingtheirbrandsothatcustomers

canassociatewiththeproduct,thiscanbedonethroughappointinga

famousandsuccessfulbrandambassador.

 Thefirmsmustinvestinproductdevelopmentandproliferationwhich

meansofferingawiderangeofdifferentproducttocaterfordifferent

consumerneed.

(Acceptanyothercorrectrelevantresponse)

TOPIC6:EFFECTSOFCOSTANDREVENUE

WEEK 3-4

TOPIC EffectsofcostsandRevenue

WEIGHTING

SUB-TOPIC/

CLARIFICATION

Objectivesofthebusiness,Short-runcost,Longruncosts.

RELATED CONCEPTS/

TERMS/VOCABULARY

Specific,Measurable,Acceptable,Realistic,Timespecific,

survival,economicloss,economicprofit,longrun,normal

profit,shortrun,TotalProduct/Output,MarginalProduct/

Output,Average Product/Output,Fixed costs,Variable

costs,Totalcosts,Marginalcosts,Averagecosts,Average

Fixed costs, Average Variable costs, Total revenue,

Marginalrevenue,Averagerevenue

PRIOR-KNOWLEDGE/

BACKGROUND

KNOWLEDGE

Priceformation,characteristicsofmarketstructures,price

elasticity,Value,price and utility,Production Possibility

curves.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin

● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS
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● Differencebetweenshortandthelongrun

● Interpretationofprofitsandlosses

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork

Homework

Classtest

ACTIVITIES 06activities(easy,averageanddifficult)

ACTIVITY1

1.1 Studythetablebelowandanswerthequestionsthatfollow.

Output FC VC TC AVC MC

0 20 0 20 0 -

1 20 5 25 5 5

2 20 8 28 4 A

3 20 10 30 3.3 2

4 20 16 36 4 6

1.1.1 Identifythecostthatdoesnotchangefrom thetableabove.

(1)

 FixedCosts

1.1.2 Whatisthetotalcostofproducingtheforthunitofoutput?

(1)

 36

1.1.3 Brieflydescribetheterm averagevariablecosts.

(2)

 Itreferstothecoststhatchangesasproductionincreases.

(Acceptanyothercorrectrelevantresponse)

1.1.4 Explaintheimpactofproducingthethirdunitofoutputonaveragevariablecost.

(2)

 Variablecostdecreasestoitslowest.

 Theimpactisnegative,thereisadeclineinaveragevariablecost.

(Acceptanyothercorrectrelevantresponse)

1.1.5 CalculatethevalueofA.ShowALLyourcalculations.

(4)
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ChangeinTC

ChangeinQuantitydemanded

28-25

2-1

3

1

3

ACTIVITY2

2.2 Studythetablebelowandanswerthequestionsthatfollow.

Price Quantity TR TC Profit

10 0 0 25 -25

10 5 A 30 20

10 10 100 35 65

10 15 150 40 B

10 20 200 45 155

2.2.1 Identifythequantitieswherethebusinessmaximisethehighestprofit.

(1)

 200quantities

2.2.2 Whatisrepresentedbythe–25intheprofitcolumn?

(1)

 AlossofR25.

2.2.3 Brieflydescribetheterm totalrevenue.

(2)

 Itisthetotalincomereceivedbythebusinessfrom sellinggoodsandservices.

(Acceptanyothercorrectrelevantresponse)

3.2.4 Whyisthereavaluefortotalcostwhenproduction(quantity)is0(zero)?

(2)

 Therewillalwaysbefixedcostevenifnoproductiontakesplace.

 Firmsstillhavetopaythesefixedcostsastheyarenotrelatedtoproductionlevel.

(Acceptanyothercorrectrelevantresponse)

2.2.5 CalculatethevaluesofAandB.ShowALLcalculations.

(4)

 A= PxQ B= TR–TC

 R10x5 R150–40

 R50 R110

2.3 Withanaidofagraphhowdoestotalcost(TC)andtotalrevenue(TR)achieveprofit
maximizationinaperfectmarket.

(8)
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 Thefirm willmakeprofitsbetweenpointsAandB(TRandTC)wherethetotal

revenueexceedsthetotalcost.

 ProfitismaximizedwhenthegapbetweenTRandTCisthegreatest.

 Thisoccursat4unitsofproductionatacostofR40.

 BreakevenpointswilloccuratpointsAandB.

(Acceptanyothercorrectrelevantresponse)

TOPIC7 PRICEELASTICITYOFDEAMANDANDSUPPLY

WEEK 5–6
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TOPIC Priceelasticity

WEIGHTING

SUB-TOPIC/

CLARIFICATION

Objectivesofthebusiness,Short-runcost,Longruncosts.

RELATED CONCEPTS/

TERMS/VOCABULARY

DEMAND
Priceelasticityofdemand,Perfectelasticdemand.Elastic
demand
Unitary elasticity demand, Inelastic demand, Perfect
inelasticdemand
Supply,Priceelasticityofsupply,Factorsofproduction

PRIOR-KNOWLEDGE/

BACKGROUND

KNOWLEDGE

Priceformation,,priceelasticity,Value,priceandutility,.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin

● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

 Normalgoods

 Inferiorgood

 Substituteproducts

 Complementaryproducts

 Unrelatedproducts

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork

Homework

Classtest
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ACTIVITIES 06activities(easy,averageanddifficult)

ACTIVITY1
1.1 Variousoptionsareprovided aspossibleanswersto thefollowing questions.

Choosetheanswerandwriteonlytheletter(A–D)nexttothequestionnumber

1.1.1 When the percentage change in quantity
suppliedisgreaterthanthepercentagechange
inpriceitrefersto…
A. priceelasticsupply

B. priceinelasticsupply
C. unitaryelasticityofsupply
D. zeroelasticityofsupply

1.1.2 Thesituationinwhichthequantityofagoodorserviceisunaffectedwhenthe
priceofthatgoodorservicechangesisknownas……

A inelastic

B elastic

C elasticity
D unitaryelastic 2x2(4)

1.2 Chooseadescriptionfrom COLUMNBthatmatchestheitem inCOLUMNA.Write

onlytheletter(A-I)nexttothequestionnumber(1.2.1–1.2.10)inthe ANSWER

BOOK.

COLUMNA COLUMNB

1.2.1 Relative elastic
demandE

A Statesthatan increase in price leadsto an increase in
quantitysuppliedandadecreaseinpriceresultsinadecrease
inquantitysupplied,

1.2.2Thelaw ofdemandD.B Thecostofproducingoneextraunitofoutput,itcanbe
foundbycalculatingthechangeintotalcostwhenoutputis
increasedbyoneunit.

1.2.3MarginalcostB C Isaneconomicterm referringtothechangeinbehaviour
thatbuyersandsellershaveinresponsetoapricechangefor
agoodorservice

1.2.4ElasticityC D Statesthatan increasein priceresultsin adecreasein
quantity demanded and a decrease in price resultsin an
increaseinquantitydemanded.

1.2.5ThelawofsupplyA E Whentheproportionatechangeproduced in demand is
greaterthantheproportionatechangeinpriceofaproduct

5x1(5)

1.3 Providetheeconomicterm/conceptforeachofthefollowingdescriptions.Write

onlytheterm/conceptnexttothequestionnumber.Noabbreviations,acronyms

andexampleswillbeaccepted.

1.3.1 Whenthereisnochangeproducedinthedemandofaproductwithchangeinits

price

perfectlyinelasticdemand

1.3.2 Achangeinpricethatcausesthesamechangeinquantitydemanded.
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Unitarypriceelasticdemand 2x1(2)

ACTIVITY2

2.1 Studythegraphsbelowandanswerthequestionsthatfollow.

2.1.1 Identifythequantityofgoodsdemandedwhenthepriceincreases.

(1)

 50

2.1.2 Namethetypeofpriceelasticityofdemanddepictedintheabovegraph.

(1)

 Relativeelasticdemand.

2.1.3 Brieflydescribetheterm perfectlyelasticdemand.

(2)

 Itoccurswhendemanddoesnotreacttopricechanges.

(Acceptanyothercorrectrelevantresponse)

2.1.4 Brieflyexplainthedurabilityoftheproductasadeterminantofpriceelasticityof

demand. (2)

 Themoredurabletheproductis,themoreelasticthedemandwillbe.

 Iftheproductlastsforalongtime,consumerswillbeinfluencedbypriceincreases

andwillbemorehesitanttobuytheproduct.

 Productsthatarenotdurablehaveaninelasticdemand.

(Acceptanyothercorrectrelevantresponse)

2.1.5 Calculate the price elasticity ofdemand from the above graph.Show ALL

calculations. (4)

 PED=
%changeinQuantitydemanded

%changeinPrice

PRICEELASTICITYOFDEMAND

Price

R80

R

0 50 11 Quantity

D
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 Step1:%changeinPrice= x
80-65

65

100

1

 =23%

 Step2:%changeinQuantitydemanded= x
50-110

110

100

1

 =55%

 PED=
%changeinQuantitydemanded

%changeinPrice


55%

23%

 2.4

2.2 Whyisthepriceelasticityofdemandimportanttotheproducer?

(8)

 Ittellstheproducerthatforeveryactionthereisareaction.

 Bystudyingelasticityofdemand,wecanpredictwhatthechangeinpricewillbe

fortheproducers.

 Itisusefultohelpfirmsdecidehowtoincreasetheirtotalrevenue.

 Toincreaseitstotalrevenue,theproducercanraisethepricetogetmorerevenue

perproduct.

 Theproducermayalsodropthepricetoincreasethequantitysold.

 Ifthebuyersaresensitivetotheprice(elasticdemand),theywillbuymoreifthe

pricedrops,sotheproducersshoulddroptheprice.

 Ifthebuyersarenotsensitive(inelasticdemand)theywillnotbuymuchlesseven

ifthepriceincrease,sotheproducershouldincreasetheprice.

 Toincreasethesales,raisethepricewhenthedemandisinelasticordropthe

pricewhenthedemandiselastic.

 Producerswanttoknowhowsensitivethemarketsupplyistoachangeinthe

priceoftheproduct.

(Acceptanyothercorrectrelevantresponse)

2.3 Howdoessubstitutesinfluencethepriceelasticityofdemand?

(8)

 Ifaproducthasasubstitute,consumerswilleasilychangetoanothercheaper

productwhenthereisachangeinprice.

 Theproductwouldthenhaveapriceelasticdemand.

 Ifaproductdoesnothaveaclosesubstitute,consumerswouldeitherstopbuying

theproductorwouldcontinuetobuyitevenifthepriceincreases.

 Thiswouldcausethedemandfortheproducttobepriceinelastic.

(Acceptanyothercorrectrelevantresponse)

2.4 Examinetheimportanceoftherelativepricesintheeconomy.

(8)

 Relativepricesconveyimportantinformationaboutthescarcityofaparticular

goods.

 Theyareusedbyconsumers,businesses,andthegovernmenttodecidewhich

goodsandservicestopurchase.
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 Transmit,importantinformationnecessaryforefficientallocationofresources

throughoutanymarketeconomy.

 Thegovernmentcandeterminethelevelofinflation,economicgrowthand

economicdevelopmentinthecountry.

 Theycanbeusedbyeconomiststoassesstheeconomicperformanceand

compareittoothercountries.

 Thegovernmentusestherelativepricestocheckinwhichdirectiontheeconomy

isheading.

 TheyimportantfortheReserveBankandthegovernmenttomakeeffective

decisionsonthecorrectuseandimplementationofbothfiscalandmonetary

policies.

(Acceptanyothercorrectrelevantresponse)

ACTIVITY3

3.1 Studythegraphbelowandanswerthequestionsthatfollow.

3.1.1 Identifythetypeofpriceelasticityinthediagram above. (1)

 Priceelasticityofsupply.

3.1.2 Whatisthequantityofferedforsaleinthegraph? (1)

 20

3.1.3 Brieflydescribetheterm priceelasticityofsupply. (2)

 Itistheresponsivenessofquantitysupplied,asaresultofachangeinprice.

(Acceptanyothercorrectrelevantresponse)

3.1.4 Whyisthesupplycurveshapedvertically? (2)

 Quantitiesofferedforsaleremainconstant.

 Nomatterhowpricescanchange,thequantitysuppliedisunresponsive.

(Acceptanyothercorrectrelevantresponse)

3.1.5 Howarerelativepricesusedintheeconomy? (4)

 Theyshowinflation,economicgrowthandeconomicdevelopmentinacountry.

 Economistcanusethem toassesstheperformanceoftheeconomy.

 GovernmentandtheReserveBankcanusethem todecideonthecorrectfiscal

andmonetarypoliciestoimplement.

S

R50

R40

Price

Quantity

0 20

PRICEELASTICITY
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(Acceptanyothercorrectrelevantresponse)

ACTIVITY4

4.1 Studytheextractbelowandanswerthequestionsthatfollow.

HowWouldPriceElasticityofSupplyforNuclearEnergybe?

Priceelasticityofsupplyforenergygeneratedfrom nuclearpowerplantsislikelytobe

quitelow,likelybelow1.

Oneofthefactors,influencingpriceelasticityofsupplyistimetakentofilldemand–

buildinganew powerplanttakesalongtime,suggestingthatanincreaseinprice

cannotnecessarybemetbyaquickincreaseinquantitysupplied.

www.blombeg.ca.za

4.1.1 identifythedegreeofpriceelasticitythatisequalto1.

(1)

 Unitarypriceelasticityofsupply

4.1.2 GivetheformulausedtocalculatePES.

(1)

 PES=
%∆inQuantitySupplied

%∆inPrice

4.1.3 Brieflydescribetheterm supply.

(2)

 Itistheamountofgoodsorservicethatisavailableataspecificpriceto

consumers.

4.1.4 explaintheeffectofdecreasingrelativepricesonthepeople’sstandardofliving.

(2)

 Decreasingrelativepricesisanindicationthatinflationisdecreasingandthatthe

peoplehavemoredisposableincometospend.

4.1.5 Whyisthepriceelasticityofsupplyimportant?

(4)

 Itmeasureshowmuchthesuppliedquantityofagoodorservicerespondstoa

changeinprice.

 Itisnecessarytochangingmarketconditions,especiallypricechanges.

4.2 Brieflydiscussinelasticsupplyandunitaryelasticsupplyasadegreeofprice

elasticityofsupply,withouttheuseofadiagram.

(8)

Relativeinelasticsupply

 Priceelasticityislessthanone(PES<1).

 Achangeinpricewillcauseasmallerpercentagechangeinquantitysupplied.

 Producerswouldstruggletoadapttothepriceincrease,particularlyintheshort

run.
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Unitaryelasticsupply

 Priceelasticityisequaltoone(PES=1)

 Achangeinpricewillcauseexactlythesamepercentagechangeinquantity

supplied.

 Thesupplycurvelookslikethenormalsupplycurvewithapositiveslopefrom left

toright.
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TOPIC8ECONOMICGROWTH

TOPIC:ECONOMICGROWTH

Term 3 Week 1

Duration 4HOURS Weighting 11%

Sub-topics Wealthcreationprocess,Distribution,Distributionmethods
,Economicgrowthandstandardofliving

RELATEDCONCEPTS/

TERMS/VOCABULARY

Wealth,income,incomepercapita,economicgrowth,income
distribution,wealthdistribution,Lorenzcurve,standardofliving
,gross

PRIOR-KNOWLEDGE/BACKGROUNDKNOWLEDGE

• Theopeneconomycircularflowmodeldealtwithingrade9.

Entrepreneurshipsandsectorsoftheeconomydealtwithingrade9.

RESOURCES

Textbooksandworkbooks,PreviousQuestionPapers,Posterswithformatsinthenotice

board/classwalls,Examinationguidelines,AnnualTeachingPlan,Nationalbudgetspeech

summary,Governmentdepartmentspublications,CartoonsonGovernment,taxes,pricesand

production,Magazines,

Newspapers,Internet,StatsSA,SARBQuarterlyBulletin,DiagnosticReports

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

METHODOLOGY

BASELINEASSESSMENT:

 Allowlearnerstodiscusscurrentissues

• LearnersmustEXPLAINATIONANDDISCUSSION:Wealthcreationmeasures

• Defineandexplaintherelevantconcepts

• Discusseconomicgrowth.

• DiscussrealGDP

• Discussthestandardofliving

ASSESSMENT
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 Homeworks

● Classworks

● Classtest

● Dataresponse

● Casestudies

ACTIVITY1

1.1.Variousquestionsareprovidedaspossibleanswerstothefollowingquestions.

Choosethecorrectanswerandwriteonlytheletter(A.–D.)nexttothequestion

number(1.1.1-1.1.5)intheanswerbook,forexample1.1.6B.

1.1.1. Thecurvethatmeasuresinequalityanddistributionbetweenhouseholdsis

knownasa………………..

A.Ginicoefficient

B.capital

C.Lorenzcurve

D.productiveinefficiency

1.1.2. RealGDPmeasuresthe…………………

A.Standardofliving

B.Economicgrowth

C.Economicdevelopment

D.Incomedistribution

1.1.3. Apolicyaimedatincreasingtheownershipofagriculturallandofblackpeoplein

theeconomyiscalled…

A.Landreform.

B.Agriculturalland.

C.Landredistribution.

D.information

1.1.4. Thestandardoflivingofapopulationisbestdescribedbythe………………

A.Percapitaincome

B.Loweconomicgrowth

C.Decreaseinexpenditure

D.Secondaryeducation

1.1.5.SouthAfricausesa……………….taxationsystem

A.Proportional

B.Progressive

C.Regressive

D.Alloftheabove 5x2 (10)

1.2 Chooseadescriptionfrom COLUMNBthatmatchestheitem inCOLUMNA

COLUMNA COLUMNB
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1.2.1 Progressive

taxation

A Astockofcapitalassetsofhouseholds,representingmoney

earnedandsaved.

H

1.2.2 Economic

growth

B Whenpeoplelivebelowacertainincomethresholdandcannot

affordcertainbasicgoodsandservices.

I

1.2.3 Residualincome C Isagraphicalrepresentationofthedistributionofincome

/quintiledistributionofincome.

J

1.2.4 Wealth D Awageratesetbythegovernmentbelowwhichnoemployer

canpaytheirworkersandissetabovetheequilibrium.

A

1.2.5 Absolutepoverty E Isthereturnoflandtothosewhohavelostitdueto

discriminatorylaws.

B

1.2.6 Minimum wage F Incomeperpersonorperheadofthetotalpopulation D

1.2.7 LandRestitution G Methodusedtomeasureincomeinequality. E

1.2.8 Percapita

income

H Asystem inwhichthosewhoearnmorepaymore. F

1.2.9 Ginicoefficient I Istheincreaseintheproductivecapacityoftheeconomy G

1.2.10Lorenzcurve J Itcaptureserrorsandomissionsthatoccursduringthe

calculationofnationalincome

C

K Thepriceofgoodsandservicesthatyoupaytomaintainan

averagestandardofliving.

10X1 (10)

1.3Giveoneterm foreachofthefollowingdescriptions.Writeonlytheterm nexttothe

questionnumber(1.3.1–1.3.4)

1.3.1Thequalityoflifeofanindividualorahousehold

 Standardofliving

1.3.2Therelationshipbetweeninputandoutputobtainedwithoneunitofinputsper

worker.

 productivity

1.3.3.Measuresthenumberofyearsanewbornbabyorapersonisexpectedtolive

 Lifeexpectancy

1.3.4.Theprocessthatfocussesontheimprovementofthestandardoflivingofthe

inhabitantsofthecountry

 Economicdevelopment 4x1

(4)

ACTIVITY2

2.1 Studythepicturebelowandanswerthequestionsthatfollow.
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Sourcewww.cartoon.com

2.1.1 Identifythecauseofinequalityintheaboveinformation

(1)

 education

2.1.2 NameONEmethodusedbygovernmenttoreduceinequality.

(1)

 Socialgrant(cashbenefit)

(Acceptanyothercorrectrelevantresponse)

2.1.3 Brieflydescribetheterm residualincome

(2)

 Theincomethatremainsafterallexpenseshavebeendeducted

(Acceptanyothercorrectrelevantresponse)

2.1.4 Explaintheimpactofpooreducationonthestandardofliving.

(2)

 Lackofeducationcanleadtolowincomepercapita

 Loweraccesstobasicgoodsandservices

 Lowlifeexpectancy

(Acceptanyothercorrectrelevantresponse)

2.1.5 Howiswealthcreatedthroughsavings

(4)

 Savingscomesfrom income;incomethatisnotconsumedissaved.

 Theygatherwealthwhentheykeeptheircash,makedeposits,investtheirmoney

andpaypremiumsoninsurancepolicies.

 Theygatherwealthwhentheykeeptheircash,makedeposits,investtheirmoney

andpaypremiumsoninsurancepolicies.

(Acceptanyothercorrectrelevantresponse)

ACTIVITY3
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3.1 Studythegraphbelowandanswerthequestionthatfollow.

Source:www.investopedia.com

3.1.1 Identifyacountrywiththemostunequaldistributionfrom thegraphabove.

(1)

 CountryB

3.1.2 WhatisrepresentedbyletterCintheabovegraph?

(1)

 Inequalitygap

3.1.3 Brieflydescribetheterm Lorenzcurve.

(2)

 Brieflydescribetheterm Lorenzcurve.Agraphshowingthedistributionofincome

(orwealth)withinaneconomy.

(Acceptanyothercorrectrelevantresponse)

3.1.4 WhatdoesaGinicoefficientofzeromean?

(2)

 Itmeansequaldistributionofincome/perfectequality.

(Acceptanyothercorrectrelevantresponse)

3.1.5 CalculatethevalueofGinicoefficient.showallcalculations

2×2 (4)

 Ginico-efficient=C/C+D

=20/100

=0,2

ACTIVITY4

4.1StudytheGraphbelowandanswerthequestionthatfollow.
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4.1.1 IdentifytheperiodinwhichgrowthinrealGDPisthelowest.

(1)

 2ndQuarterof2020

4.1.2 Nameaneconomicindicatorthatisusedtomeasureeconomicgrowth.

(1)

 RealGDP

4.1.3 Brieflydescribetheterm economicgrowth.

(2)

 Itisanincreaseintheproductioncapacityofacountry.

(Acceptanyothercorrectrelevantresponse.)

4.1.4 Explainfactorsthatleadtoincreasedeconomicgrowth.

(2)

 Increasedproductivitydrivelong-term growthinmostcountries

 Improvementintechnologyisimportantbecauseitreducethecostsupplying

goodsandserviceandusuallyleadtoeconomicgrowth

(Acceptanyothercorrectrelevantresponse.)

4.1.5 WhyisSouthAfricaexperiencingloweconomicgrowthrate

(2x2)(4)

 TheovervaluationandvolatilityofSouthAfrica’scurrency

 Barrierstoentry,limitstocompetitionandlimitednewinvestment

opportunities

 Deficienciesinstateorganisation,capacityandleadership

(Acceptanyothercorrectrelevantresponse.)

ACTIVITY5

5.1 Studythepicturebelowandanswerthequestionsthatfollows
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Sourcewww.cartoon

.com

5.1.1 Identifythecauseofpoverty

(1)

 Lackofeducation

 Highrateofunemployment

5.1.2 Nameonefactorthatdeterminethestandardofliving

(1)

 Levelofincomeofthehousehold

 Populationsize/familysize

5.1.3 Brieflydescribetheterm standardofliving

(2)

 Qualityoflifeofanindividualorhousehold

(Acceptanyothercorrectrelevantresponse.)

5.1.4 WhyisSouthAfricaregardedasacountrywiththehighestinequalityintheworld?

(2)

 SouthAfricahashighlevelofunemploymentduetolackofskills

 SouthAfricahasrelativelyhighlevelofilliteracyduetopooreducation

(Acceptanyothercorrectrelevantresponse.)

5.1.5 Howcanhighpopulationgrowthinfluencethestandardofliving?

(2x2)(4)

 WhenpopulationgrowthrateisaboverealGDPthestandardoflivingwill

decrease

 Highpopulationmayresultinshortagesofgoodandservicetohighdemand.

 Morepeoplemayliveinpovertyastheyfailtoaccessemploymentopportunities.

(Acceptanyothercorrectrelevantresponse.)

ACTIVITY6

6.1 Differentiatebetweeneconomicgrowthandeconomicdevelopment.

(8)

ECONOMICGROWTH ECONOMICDEVELOPMENT

 Isanincreaseintheproductive

capacityoftheeconomy

 Isanincreaseinthestandardof

livingofpeopleinacountry
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 Ismeasuredaspercentagechange

inrealGDP

 Dealswithissuessuchas

educationliteracy,healthcare,

employmentandenvironmental

sustainability.

 Concernedwithgoodsand

services

 Concernedwithpeopleandhuman

development

(Acceptanyothercorrectrelevantresponse.)

6.2 Discusstheimportanceofeconomicgrowth

(8)

 Themeansforpeopletoenjoybetterlivingstandard

 Increasegovernmentincomeduetotaxrevenuesthatcanbeusedtofinance

spendingproject.

 Anincreaseindemandandoutput,whichwillincreaseinvestmentinnewcapital

machineryandhelptosustainthegrowth.

 Apositiveeffectoncompanyprofitandonbusinessconfidenceingeneral.

(Acceptanyothercorrectrelevantresponse.)

ACTIVITY7

7.1 Withtheaidofawelllabelledgraphexplainacountrywithhighinequality

(8)

1Mark-correct

labelling

ofBOTHaxes

1mark–lineof

equality

withlabel

1mark–large

inequality

Gap

1MarkActualincome

distributionline

with

label

 TheGinicoefficientiscalculatedusingtheLorenzcurve.

 TheGinicoefficientcanvaryfrom 0(meaningperfectequalityorfairdistribution).

 Ifacountry’sincomedistributionisalmostequal,theLorenzcurvewillbecloserto

45degrees’lineandthehigheritsGinicoefficient.

 Ifthereisperfectequality,theLorenzcurvewillbethesameasthe45degrees’

lineandtheGinicoefficientwillbe0.

(Acceptanyothercorrectrelevantresponse.)

7.2 ExaminetheimpactofCOVID-19impactonwealthcreation
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(8)

 Manyconsumerswereretrenchedcreatingalowerdemandforgoodsand

services.

 Lowerincomelevelsledtolowersavingsforcapitalformation.

 Manybusinessownerswereforcedtoclosetheirdoorsandthuswerenotableto

earnanincome.

 Certainindustriessuchastobaccoandalcoholweresufferingfrom theban/

restrictedtradinghours,thereforelowerprofits

(Acceptanyothercorrectrelevantresponse.)

7.3 Howshouldhighereducationinequalitiesbeaddressedtoimprovethestandard

oflivingin

SouthAfrica?

(8)

 Propertrainingandskillingofschoolmanagementtobecomeefficientand

effective

 Provisioningofsoundeducationalinfrastructureintheform oflaboratoriesand

libraries

 Upskillingandreskillingoftheteachers

 Insistingonasoundteachingandlearningatmosphere

(Acceptanyothercorrectrelevantresponse)

ACTIVITY8

 Discussthemethodsusedbythegovernmenttoredistributeincomeandwealth

(26)

 AnalysethecausesofunevendistributionofincomeinSouthAfrica

(10)

Introduction

Redistributionisaprocessofre-allocatingincome,wealthandresourcesequally

amongstthecitizenstoreducesocialandeconomicinequality.

BODY(MAINPART)

Taxation

 Thegovernmentcanbegintoensureredistributionbyusingtax

 Progressivetaxsystem willbeusedsinceitstatesthatthehigher-incomepay

moretax.

 Therevenuecollectedfrom taxesisusedtoassistthepoorcitizen

Socialgrants(cashbenefits)

 Cashgrantsarepaidbythegovernmenttoreceiverswithoutanyservicebeing

rendered.

 Theyhelpthepoorfacethebasiccostsoflivinginthecountry

 ThemaincashgrantsinSouthAfricaareOlderPersonsGrants;ChildSupport

Grants;DisabilityGrants;etc

Paymentsinkind

 Theseareessentialservicesthatthegovernmentensuretheyareprovidedtothe

needyfreeofcharge.
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 Theyconsistofprimaryhealthcare;basiceducation;feedingschemes;protection

andinfrastructure.

 Althoughthesedonotcontributetotheaccumulationofassetsforgenerating

long-term wealth,theysatisfybasicneeds.

Education

 Improvededucationsystem increaseseducationlevelsinlow-incomefamiliesina

country

 Thisimprovesthepeoples’prospectsinthelabourmarket.

 Educationclearlymakesworkersmorecompetitiveinatoughlabourmarket.

 Thesupplyofhighlyskilledlabourneedstoincreaseifunemploymentandpoverty

aretobereduced.

Labourpractice

 Eliminationofthelabourinequalitiesimprovethegeneralworkingconditionsfor

allSouthAfricans

 Theimplementationofaminimum wageandunemploymentinsurancehelpsto

reducerelativepovertyforpeoplewhoearnverylowwages .

 Strategiesforhelpingtheyouthtoobtaintheirfirstjobincludeawagesubsidy,a

searchsubsidyandreducedregulationsforfirstjobs.

Macroeconomicpolicy

 Benefitsofstrongmacroeconomicperformanceandeconomicgrowthisthattax

revenueisgeneratedtofundsocialexpenditure.

 MacroeconomicpoliciessuchasGEARandAsgiSAinfluencethedistributionof

incomeandwealthinvariousways.

 Regionaldevelopmentpoliciesreducegeographicalinequalitiesofincomeand

wealth.

Redistributionmethods

 SouthAfrica’stransformationsince1994hasemphasisedstrategiesfor

eliminatinginequalitiesandlivingconditionsforallSouthAfricans.

 Interventionsthatwouldensureamorerapidredistributionofincome,wealthand

opportunitiestothepreviouslydisadvantaged.

 Theyinclude:BlackEconomicEmpowerment(BEE);Affirmativeaction;Land

redistributionandPropertysubsidies.

(Acceptanyrelevantandcorrectresponses) max26

Additionalpart

AnalysethecausesofunevendistributionofincomeinSouthAfrica (10)

Unevendistributionofincomeexistsbecause:

 Alackofeducationandtraining:individualswithadvancedqualificationsorskills

earnhigherincomethanthosewhoarewithoutqualifications.

 Unequalownershipofresourcesofwealth,suchaspropertyandotherassets.

 Familysizes:somehouseholdshavemoredependantsandburdenthanothers.
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 Discrimination:traditionally,genderinequalityhasfavouredmenoversimilarly

qualifiedwomen.

 Inherencepassedonfrom onegenerationtothenextensuresthatwealthremains

inthehandsofthefew.

 Cultureandpersonalpreferencesforacertaintypeofworkwillaffectincome.

 Unemploymentmaydeprivecertainpartofthecitizenstheopportunityofearning

income

(Acceptanyrelevantandcorrectresponse) max10

Conclusion

Somegovernmentpoliciesaregearedtowardsaddressingincomeinequalities,while

othersaddresswealthredistribution.

max2

(Acceptanyrelevantandcorrectresponse)

TOPIC9ECONOMICDEVELOPMENT
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TOPIC:ECONOMICDEVELOPMENT

Term 3 Week 4

Duration 4hours Weighting 10%

Sub-topics Methodsofdevelopment

Commoncharacteristics

RELATED

CONCEPTS/TERMS

/VOCABULARY

 GEAR

 RDP

 ASGISA

 NDP

 NGP

 MDG

 Standardofliving,

 lowlevelsofproductivity,

 highpopulationgrowthanddependencyburden

 highlevelsofunemployment

 dependencyontheprimarysector

 deficientinfrastructure

PRIOR-KNOWLEDGE/BACKGROUNDKNOWLEDGE

 Earlyeconomicdevelopment,

 Causesofpoverty,

 Typesofunemployment,

 Economicgrowth,

 Populationandlabourforce

POST-KNOWLEDGE

Grade12economicgrowthanddevelopment.

Economicandsocialperformanceindicators

RESOURCES
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ACTIVITY1
1.1 Variousoptionsareprovidedaspossibleanswerstothefollowingquestions.

Writedownthequestionnumber(1.1.1to1.1.5)choosetheanswerandwritethe

 Learnerstextbooks

 Newspaperarticles

 Chalkboardsummary

 Statistics:statsSA

 Pastexam papers

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

Learnersconfuseeconomicgrowthanddevelopment

LearnersalsoconfusegeneralstrategiesandSouthAfricanstrategiesofdevelopment.

Interpretationandanalyzingofgraphsisachallenge.

METHODOLOGY

Describetherelevantconcepts

Discussmethodsthatcanbeimplantedtoassistdevelopment

Explainthecharacteristicsofeconomicdevelopment

ACTIVITIES

TeacherActivities LearnerActivities

 Teacherwillintroduceatopic

 Infusecurrentissuesfrom newspaper

articletoelaboratecharacteristicsand

methodsofdevelopment.

 Teacherwilldescribebasicconcepts

 Compareeconomicgrowthand

development

 Discussmethodsthatcanbeimplantedto

assistdevelopment.

NB:Refertoexaminationguidelinestodevelop

moreactivitiesandensurethatallcognitivelevels

areassessed.

StepAheadProgramme2021

Discussthestrategiestoincrease

development.

Differentiatebetweeneconomicgrowth

anddevelopment.

Comparethecharacteristicsofdeveloping

countrieswiththoseofdeveloped

countries.

ASSESSMENT
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letter(A-D)nexttothequestionnumberintheANSWERBOOK.

1.1.1 Ameasureofthequantityofgoodsandservicesavailabletothepopulationofa
countryiscalled……….
A.)economicgrowth
B.)standardofliving

C.)wealth
D.)productivity

1.1.2 Anincreaseintheproductivecapacityoftheeconomysothatgreatervalueof
goodsandservicesisproducedisknownas………..
A.)economicdevelopment
B.)privatization
C.)industrialization
D.)economicgrowth

1.1.3 Thepercentageofadultswhocanreadandwriteeffectivelyatleastinone
languageiscalled…….
A.)mortalityrate
B.)literacyrate

C.)reporate
D.)growthrate

1.1.4 Theconditionthatexistwhentheincomeofahouseholdistoolowtobeableto
affordbasicneedsisknownas……..
A.)poverty

B.)inequality.
C.)gini-coefficient
D.)unemployment.

1.1.5 Knowledgethatisuniquetoagivencultureorsocietyiscalled……...
A.)intellectualpropertyrights
B.)indigenousknowledgesystem (IKS)

C.)goodgovernance
D.)entrepreneurship.

(2x5)10
1.2 Chooseadescriptionfrom COLUMNBthatmatchesanitem inCOLUM A.writeonly

theletter(A-F)tothe questionnumber(1.2.1-1.2.5)intheANSWERBOOK,for
example1.2.6D

COLUMNA COLUMNB

1.2.1 LabourforceD

1.2.2 DependencyburdenE

1.2.3 Humandevelopment
indexF

1.2.4 EconomicdevelopmentC

1.2.5 Capitalformation A

A.Increasingthestockofcapitalinthecountry.

B.Implementingprogrammeswherebycurrentneeds
aremetwithoutendangeringresourcesforfuture
needs.

C.Animprovementinthestandardoflivingofthe
population

D.Peoplebetweentheageof15and64whoare
employedandseekingemployment.

E.Ameasureshowingthenumberofpeopletobe
supportedbytheworkingpopulation.

F.Astatisticusedtorankcountry’saverage



46

achievementsinthreebasicaspects:health,
knowledgeandstandardofliving.

(5X1)5
1.3GiveONEwordforeachofthefollowingdescriptions.ABBREVIATIONSand

ACRONYMSwillnotbeaccepted.

1.3.1 Thenumberofyearsapersonborninaparticularcountryisexpectedtolive.
Lifeexpectancy

1.3.2 Poorlydevelopedinfrastructureindevelopingcountries.
Deficientinfrastructure

1.3.3 Agovernmentprogrammelaunchedin2004toprovidetemporaryworkforthe
unemployed.
Expandedpublicworksprogramme

1.3.4 Apolicythatwaslaunchedin1994toaddressingpovertyalleviationandthe
shortcomingsintheprovisionofservicesacrossthecountry.
ReconstructionandDevelopmentProgramme.

(4X1)(5)
ACTIVITY2

2.1.1Nametwocharacteristicsofdevelopingcountries.
(2)

 Lowstandardofliving

 Lowlevelsofproductivity

 Highpopulationgrowthanddependencyburden

 Highlevelsofunemployment

 Deficiencyofinfrastructure

(Acceptanyotherrelevantcorrectanswers)
2.1.2 Howdoeslowliteracyrateaffecttheproductivityofthecountry?

(2)

 Lowliteracymeansthatthemajorityofthepopulationcannotreadandwrite,that

willdecreasetheirproductivityintheworkplace

 Illiterateworkersaremorelikelytomademistakesandwastageofresources.

(Acceptanyotherrelevantcorrectanswers)
2.2 Readtheextractbelowandanswerthequestionsthatfollow.

MicrodevelopersopendoorsandwindowsforsolvingSA’shousingproblem.

SA’surbanpopulationisexpanding,creatingagrowingneedforhousing.Inaddition,
peoplearemovingawayfrom ruralareas,wherepovertyandunemploymentare
extremelyhigh,towardsmetrosandcities,wheretherearemoreeconomic
opportunities.Iftheyget“totown”,theyusuallysettleonshacksininformal
settlementsorcheaprentalaccommodation.Iftheyqualifyforgovernment-provided
ReconstructionandDevelopmentProgramme(RDP),theywillendupremainingonthe
outskirtofthecity.ThemajorityofRDPbeneficiariesaresofarfrom economiccentres
thattheyfindittoocostlytoevenlookforemploymentopportunities.Itwould
thereforebeextremelybeneficial,forthepoorandforthecountry,ifthepoorcould
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accessaccommodationclosertocentresofemploymentandentrepreneurship.

Source:Business
day2023

2.2.1 Identifyadevelopmentstrategymentionedintheaboveextract.
(1)

RDP/ReconstructionanddevelopmentProgramme.

2.2.2 NameoneservicethatisprovidedbygovernmentaspartofRDP.
(1)

Housing,electrification,landreform,waterandsanitation

2.2.3 Brieflydescribetheterm populationgrowth.
(2)

Populationgrowthistheincreaseinthenumberofpeoplelivinginacountryina
particularperiod

(Acceptanyotherrelevantcorrectanswers)
2.2.4 Explainthemainaim ofReconstructionandDevelopmentProgramme(RDP)?

(2)

 RDPisaimedataddressingpovertyalleviationandtheshortcomingsinthe

provisionofservicesacrossthecountry.

 Itisalsoattemptedtocombinemeasurestoboosttheeconomy.

(Acceptanyotherrelevantcorrectanswers)
2.2.5 Howwouldhigherunemploymentresulttochronicpoverty

(4)
Itcanresulttochronicpovertyby:

 Joblesspopulationarefailingtosatisfytheiressentialneedswhichleadtobe

poorer.

 Unemployedgroupisunabletosavewhichmakethem toinvestlessonwealth.

 Peopledependentonsocialgrantunabletoinvestineducationwhichleadto

povertytrap.

(Acceptanyotherrelevantcorrectanswers)
ACTIVITY3
3.1 Studythecartoonbelowandanswerquestionsthatfollow.

Source:google/cartoons
3.1.1 Identifythechallengefacedbydevelopingcountriesintheabovecartoon.
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(1)
Highlevelsofunemployment/unemployment/lackofjobopportunities.

3.1.2 NameONEcauseofyouthunemploymentinSouthAfrica.
(1)

 Lackofrelevantskills

 Shortageoflabour-intensiveindustries.

(Acceptanyotherrelevantcorrectanswers)

3.1.3 Brieflydescribetheterm labourproductivity.
(2)

Labourproductivityreferstohowmuchisbeingproducedbyeachworkerina
periodoftime.

(Acceptanyotherrelevantcorrectanswers)
3.1.4 Whatstrategiescanbeusedbygovernmenttoreduceunemploymentinthe
country? (2)

 Thegovernmentmustpromoteandsupportlabour-intensiveindustrieswhichis

thedrivingforcebehindjobcreation.

 Promotemorecapitalinvestmentbyincreasingthelevelandqualityofinvestment

innewtechnology.

 Thegovernmentcancreateastableenvironmentalsystem thatwillachieve

economicgrowthanddevelopment.

 Creatingastablesocialsystem thatwillpreventinequalityandpromotegender

equity.

(Acceptanyotherrelevantcorrectanswers)

3.1.5 Howdoeslowlifeexpectancyaffectthehumandevelopmentindexofacountry?
(4)

ItsaffectHDIby:

 Demonstratingashortageoffacilitiesasmorepeopledieatanearlyagewhichis

associatedwithsloweconomicdevelopment.

 Indicatingahighmortalityrateandnaturalratewhichareassociatedwithalow

HDIvalues.

 Reflectingpoorlivingconditionascomparedtothoseofothercountries.

(Acceptanyotherrelevantcorrectanswers)
3.2 Differentiatebetweeneconomicgrowthanddevelopment.

(8)

Economicgrowth Economicdevelopment

 Itrelatestotheincreasein

productivecapacityofacountryin
aparticularperiod.

 ItismeasuredintermsofrealGDP

(Acceptanyotherrelevantcorrect
answers)

 Thisreferstoanimprovementin

thestandardoflivingofthe
population.

 ItismeasureintermsofGDPper

capita.

(Acceptanyotherrelevantcorrect
answers)

3.3 HowsuccessfulisRDPinSouthAfrica?
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(8)
RDPhasbeensuccessfulinSouthAfricabecause:

 Mostcommunitiesespeciallyinruralareashavebeenelectrified.

 EPWPhasprovidedtemporaryemploymentforunemployedpeople.

 Newhouseshavebeenbuiltandallocatedtodeservinghousehold.

RDPhasnotbeensuccessfulbecause:

 Therearestillsomecommunitieswithoutpropersupplyofcleanwaterand

sanitation

 SomeRDPhousesarenotingoodquality.

 Thereisabsenceofsufficientlandforhugescalehousingventures.

(Acceptanyotherrelevantcorrectanswers)
ACTIVITY4

4.1.1 Nametwofactorsthatinfluenceincome
(2)

 Levelofskillsandtraining

 Valueofwealthy

4.1.2 Whateffectdoeslowstandardoflivinghaveontheeconomy?
(2)

 Peopledependentontransferpaymentwhichincreasegovernmentspending.

(Acceptanyotherrelevantcorrectanswers)
4.2 Readtheextractbelowandanswerthequestionsthatfollow:

NDP2030Targets:SA’stargetsvs.reality

Thenewdevelopmentplan:vision2030(NDP)wasadoptedbygovernmentin2012.the
planwasdesignedtoreduceinequalityanderadicatepovertyinSouthAfricabyaiming
toreachkeygoalsmeanttodevelopSouthAfrica.

However,basedonkeytargetsintheNDP2030thathavenotbeenmettodate,
picture-perfectSouthAfricaenvisionedintheNDP’svision2030maynotberealized
ontime.Thenationalplanningcommission(NCP),anagencytaskedwiththestrategic
planningtoNDP,realizedareportin2030withrecommendationstoremedyissues
thatmaydetertheNDP’s2030targets.

AdoptedinWeb//
feb2023SANews

4.2.1 Identifydevelopmentalstrategyintheabovearticle.
(1)

 JointinitiativeonPrioritySkillsAcquisition/JIPSA

4.2.2 Namethegovernmentdepartmentthatisresponsibleforskillsdevelopmentin
SouthAfrica.(1)

 Departmentofhighereducationandtraining/DHET

4.2.3 Brieflydescribetheterm economicdevelopment.

(2)

 Economicdevelopmentrelatestotheimprovementinstandardoflivingofthe

populationinaparticularperiodoftime.

(Acceptanyotherrelevantcorrectanswers)
4.2.4 Explainthenegativeimpactofshortageofskilledlabourforceinthecountry.
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(2)

 Thehighrateofunskilledlabourforceslowdowntheproductionprocess,

thereforeretardingeconomicgrowthrateforthecountry.

 Unskilledlabourforcecanbeinflexiblethusqualityofgoodsandservicescannot

beproduced.

 Itishamperingthecompetitivenessofthecountryintheinternationalmarket.

(Acceptanyotherrelevantcorrectanswers)
4.2.5 Howwouldlackofproductiveresourcesinacountryleadtopoverty?

(4)

 Theresourcescannotprovideenoughfoodforthepopulation.

 No-existenceofentrepreneurship,becauseoflackofbusinesseducationand

entrepreneurialskillsdevelopment.

(Acceptanyotherrelevantcorrectanswers)

ACTIVITY5
5.1 Studythepicturebelowandanswerthequestionsthatfollow.

Reconstructionanddevelopmentprogrammehassetouttothecorrecttheserviceprovision
backlogs.

InareasofSouthAfricawhereelectricityhadtraditionallynotyetbeenprovided,state
subsidizedsolarpanelsandsolarpoweredhotwatercylindershavebeeninstalledonhouses
toharnessthepowerofthesuntoelectricityhouses.

Source:google/internet

5.1.1 Identifythedevelopingpolicythatwasimplementedbygovernmentsince1994.
(1)

 ReconstructiionandDevelopmentProgramme.

5.1.2 Namethecommoncharacteristicsofdevelopingcountry. (1)

 Lowstandardofliving

 Highlevelofunemployment.

 Highpopulationgrowth.
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(Acceptanyotherrelevantcorrectanswers)

5.1.3Brieflydescribetheconceptdependencyratio
(2)

 Dependencyratioindicateshowmanyyoungpeopleundertheageof15andover

theageof64dependonpeopleofworkingage(16to64yearsold)

(Acceptanyotherrelevantcorrectanswers)
5.1.4Explaininadequateinfrastructureasacourseofpoverty.
(2)

 Inadequateinfrastructureraisethecostsandrisksassociatedwithdoingbusiness

inacountry,thisisamajorcauseofpoverty.

(Acceptanyotherrelevantcorrectanswers)
5.1.5Howdoindigenousknowledgesystemscontributetoeconomicdevelopment?
(4)

 Localknowledgethatisuniquetoagivensocietyorculturebeusedtopursue

newbusinessventurewhichimprovedthestandardofliving.

 Communityusekeyareassuchasagriculture,animalhusbandryandtreefor

herbsanddoingbusinesstootherpeopletherebyearnincome.

 Localcommunityandtheglobalcommunityform developmentpartnershipto

adapttothelocalconditionsandindigenouspractices.

(Acceptanyotherrelevantcorrectanswers)

TOPIC10MONEYANDBANKING
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WEEK

TOPIC MoneyandBanking

WEIGHTING

SUB-TOPIC/
CLARIFICATION

Technicalfunctionsofmoney
- Modernmoney
- Money-associatedinstruments
- Themonetarysystem
- Thevalueofmoney
- Stabilisingthevalueofmoney

RELATEDCONCEPTS/
TERMS/VOCABULARY

Money,Quasimoney,Cheques,Creditcards,electronic
payments,Inflation,interestrate,monetarypolicy,savings,
investments,economicgrowth,result/lender,reporate/
primerate,Micro-lending/Bankfailure,Bankrun,
insolvent,liabilities,recession,depression,shareholders.

FOUNDATION-
KNOWLEDGEFOR
GRADE12

CircularFlow,BusinesscyclesandInflation.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Posterswithdrawingsinthenoticeboard

● Chalkboard

● Textbooks

● Examinationguideline

● Newsbulletin

● Internet

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

● Differencebetweenmonetarypolicyandfiscalpolicy

● Interpretationofprofitsandlosses

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork
Homeworks
Classtest
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ACTIVITIES 06activities(easy,averageanddifficult)

ACTIVITY1
1.1 Variousoptionsareprovidedaspossibleanswerstothefollowingquestions.

Choosetheanswerandwriteonlyletter(A-D)nexttothequestionnumber(1.1.1-
1.1.5)

1.1.1 Thetotalsupplyofmoneyintheeconomyisknownas…….
A. M2
B. M3
C. M1
D. M1forM2

1.1.2 Afacilitywherebyanaccountholderisabletowithdrawmorethanwhathe/she
hasinthebankaccountisknownas…
A loanfacility
B creditcard
C bankoverdraft
D mortgagebond

1.1.3 Adepositofmoneyinthebankaccountforaperiodlongerthanthreeyearsis
knownas…

A long-term deposit
B fixeddeposit
C Short-term deposit
D medium-term deposit

1.1.4 Anexchangeratesystem inwhichthevalueofthecurrencyisdeterminedby
marketforcesis… exchangeratesystem.
A. fixed
B. managedfloating
C. monetary
D. freefloating

1.1.5 Abranchofmacroeconomicsthatprovidesaframeworkforanalysisofmoneyand
itsfunctionsisknownas……
A. monetaryeconomics.
B. moneysupply.
B. financialmarkets.
D. quantitativeeconomics. 5x2 (10)

1.2 Chooseadescriptionfrom COLUMNBthatmatchestheitem inCOLUMNA.Write
onlytheletter(A-I)nexttothequestionnumber(1.2.1to1.2.8)

COLUMNA COLUMNB

1.2.1 Flatmoney D A.Moneythatmustbeacceptableasameansof
payment.

1.2.2 Currency G B.Therateatwhichbanksborrowmoneyfrom
thereservebank

1.2.3 Moralpersuasion
I

C.Referstohowquickmoneycanbeconverted
intocash.

1.2.4 Exchangerate
F

D.Moneythatisnotbackedupbyanyphysical
assetssuchasgold.

1.2.5 Reporate B E.Generalriseinthepricesofgoodsand
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serviceswhichleadstoadeclineinthebuying
power

1.2.6 Liquidity
C

F.Thepriceofonecurrencyintermsoftheother

1.2.7 Inflation
E

G.Moneyusedinaspecificcountry

1.2.8 LegaltenderA H.Interestratesofferedbybankstotheir
preferredclients.

I. Usedtoconvincebankstoactinawaythatis
desirableincurrenteconomicconditions

8X1 (8)
1.3 Providetheeconomicterm/conceptforeachofthefollowingdescriptions.

Writeonlytheterm orconceptnexttothequestionnumber.

1.3.1 Percentageofdepositsatbanksthatmustbekeptonhandtomeetshort-term
andemergencyfundingneeds.
Cashreserves

1.3.2 Thepercentageatwhichbankslendmoneytotheirmostpreferredclients.
Primerate

1.3.3 Theamountofmoneyavailableinaneconomy.
Moneysupply

1.3.4 Thenumberoftimestheavailablemoneysupplyintheeconomychangeshands.
Velocityofmoney

1.3.5 Anaccountfrom whichdepositedfundscanbewithdrawnatanytime.
Demanddeposit

1.3.6 Aprocessofgivingtoomanyloanstomicro-lenders,whileincreasingtheriskof
loansnotbeingpaidback.
Over-exposure

ACTIVITY2
2.1 Answerthefollowingquestions
2.1.1 NameanyTWOexamplesofmajorbanksinSouthAfrica.
(2)

Nedbank
Absa
Capitec
FNB
Standardbank

2.1.2 Explaintheimportanceofbanknotessecurityfeatures.
(2)

Banknotessecurityfeaturesassistinidentifyinglegitbanknotesfrom fakemoney.


(Acceptanyothercorrectrelevantresponse.)

2.2 Studythepicturebelowandanswerthequestionsthatfollow.

MONEYASSOCIETEDINSTRUMENTSDebitCard
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2.2.1 Identifythemoneyinstrumentshowninthepictureabove.
(1)

Debitcard
2.2.2 Whatisthethree-lettercodeforSouthAfricancurrency? (1)

ZAR
2.2.3 Brieflydescribetheterm barteringsystem. (2)

Barteringsystem istheexchangesystem wherebygoodswereexchangedfor
othergoods.

(Acceptanyothercorrectrelevantresponse.)

2.2.4 Howdoesinflationaffectsthevalueofmoneyasastoreofvalue.
(2)

Inflationcausesadeclineinthebuyingpowerofmoneyandthereforemakesit
worthless

overtime.
(Acceptanyothercorrectrelevantresponse.)

2.2.5 Whyismoneyanecessityintheeconomy? (4)
 Moneyfacilitatestheexchangeofgoodsandservicesintheeconomy.
 Moneycouldbesavedtoaccumulatewealthortobeusedatalaterdate.
 Moneyprovidesameasurethatenablestoputvalueongoodsandservices.

(Acceptanyothercorrectrelevantresponse.)

ACTIVITY3

3.1 Studythepicturebelowandanswerthequestionsthatfollow.

NEW MONEY

Source:SouthAfricanReserveBank
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3.1.1 Identifythecurrencydepictedinthepictureabove.

(1)

Rand

3.1.2 Whatisthehighestdenominationofmoneyshowninthepictureabove?

(1)

R200

3.1.3 Brieflydescribetheterm creditcreation. (2)

Creditcreationistheprocessofbywhichcommercialbanksareabletocreate

loansintheform ofnewdeposits.

(Acceptanyothercorrectrelevantresponse.)

3.1.4 Whydobanksrequiresecurityagainstissuingofloans? (2)

Iftheborrowerbecomesinsolvent,securityservesasaguaranteethatthe

financialinstitutionwillbeabletorecoveritsmoney.

(Acceptanyothercorrectrelevantresponse.)

3.1.6 Howdoestheuseofelectronicfundtransfer(EFT)benefittheeconomy?

(4)

 Electronicfundtransfereliminatestherisksassociatedwithmoneyloss.

 UsingEFTsavestimeforbothbusinessesandcustomers.

 EFTisaconvenientmethodofpaymentandcanbeusedforonlinepurchases.

 EFTcanbedoneusingacellphone,computer.

(Acceptanyothercorrectrelevantresponse.)

ACTIVITY4

4.1 Answerthefollowingquestions.

4.1.1 NameanyTWOmeasuresofmoneysupply.

(2)

M1

M2

M3

4.1.2 Explaintheroleofcapitalmarketsintheeconomy?

(2)

Capitalmarketsassistinprovidingfinanceforlongterm borrowers.

4.2 Studythegraphbelowandanswerthequestionsthatfollow.
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4.2.1 Identifytheperiodwhentheconsumerpriceindexwasatitshighest.

(1)

January2009

4.2.2 WhatistheSouthAfricanReserveBank’sinflationtargetrange?

(1)

3–6%

4.2.3 Brieflydescribetheterm primerate.

(2)

Primerateistheinterestratethatcommercialbankschargetheircreditworthy

customers.

(Acceptanyothercorrectrelevantresponse.)

4.2.4 ExplainthebenefitofhighCPIondebtors.

(2)

Debtorsbenefitbecausetheyreceivemoneywithahighpurchasingpowerand
repaytheirdebt

usingmoneywithlowpurchasingpower.
(Acceptanyothercorrectrelevantresponse.)

4.2.5 Howdoesthereporateincreaseaffectconsumers?
(4)

 Thereporateincreasecausesaprimerateincreasewhichmakescostsof
borrowinghighfor
consumers.

 Itresultstohighcostsoflivingandputastraininconsumers’budget.
(Acceptanyothercorrectrelevantresponse.)

ACTIVITY5
5.1 Answerthefollowingquestions.
5.1.1 NameanyTWOexamplesofmoney-associatedinstruments.
(2)
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Debitcards
Creditcards
Electronicfundstransfer
Cheques

5.1.2 WhatistherolenationaltreasuryintheSouthAfricanfinancialsystem?
(2)

Thenationaltreasuryregulatesthemonetarysystem workingtogetherwiththe
SouthAfrican

ReserveBank.
(Acceptanyothercorrectrelevantresponse.)

5.2 Studythecartoonbelowandanswerthequestionsthatfollow.

5.2.1 Identifyaninstitutionwherepeoplecansavemoneyfrom thecartoonabove.

(1)

Bank

5.2.2 Whatisanothernameformicro-lenders?

(1)

Loansharks

5.2.3 Brieflydescribetheterm interestrates.

(2)

Interestratesrefertotheamountinaform ofapercentagethatalendercharges

aborrower.

(Acceptanyothercorrectrelevantresponse.)

5.2.4 ExplainthepurposeofNationalCreditAct

(2)

NationalCreditActsetmaximum interestratesinorderprotectconsumersagainst

beingcharged

excessiveinterestratesbycreditors.

(Acceptanyothercorrectrelevantresponse.)

5.2.5 Howdoesborrowingfrom loansharksdisadvantagetheconsumers?

(4)

 Themaindisadvantagewithloansharksisthattheychargeveryhighinterest

rateswhichmaymeancustomershavetopaydoubletheloanamount.

 Peoplemaytakeuploansthattheydon’taffordtopaybackwhichcanputmore

strainontheirfinances.

(Acceptanyothercorrectrelevantresponse.)

ACTIVITY6

MONEYANDBANKING

Source:ww.businesstimes.co.za



59

6.2 Answerthequestionsbelow.
6.1.1.NameanyTWOofcurrencies.
(2)

Rand
Dollar
Yean
Pound

6.1.2 Whyarebankcardsmorepreferredthatusingcashmoney?

(2)

Bankcardsareeasytocarrythanloadsofcash.

Usingcardsreduceariskoflosingmoneythroughtheftornegligence.

6.2 Readtheextractbelowandanswerthequestionsthatfollow.

6.2.1 Identifythebankthatwasliquidatedaccordingtotheextractabove.
(1)

VBS
6.2.2 Whatisthenameofthepolicythatisusedtomanagemoneysupplyinthe
country? (1)

Monetarypolicy
6.2.3 Brieflydescribetheterm liquidity.
(2)

Liquidityreferstotheeasewithwhichanassetcanbeconvertedintocash.
6.2.4 Whyarebanksadvisedtobecarefulwhengivingloanstotheirclients?

(2)
Becausesomeclientsmaybeunabletorepaytheirloanswhichcanresulttobad

debts
(Acceptanyothercorrectrelevantresponse.)

6.2.5 Howdobankfailuresaffectthefinancialindustry?
(4)

● Itresultstodepositorsandshareholderslosingsomeoralloftheirmoney.

● Investorswillbeunabletoobtainloanstoexpandtheirbusinessesorstartnew
businesses.

● Therewillbelackoftrustinthebankingsystem whichcanresultsinmorebank
failures.
(Acceptanyothercorrectrelevantresponse.)

6.3 Discussreasonsforbankfailure.

(8)

Bankrun:

• Arunonthebankhappenswhenalargenumberofbankcustomerswithdraw

theirdepositsatthesametimebecausetheythinkthatthebankisbecoming

insolvent.

• Thiscandestabilizethebanktothepointwhereitfacesbankruptcy.

Loansthatarenotrepaid:

VBScustomersqueuefortheirmoneyatNedbank

TheSouthAfricanReserveBankannouncedearlierthisweekthatoverR300millionhad
beengiventoNedbanktopayVBSretaildepositorsaffectedbythecollapseoftheir
bank.

TheywillhaveaccessofuptoR100000oncethey’veopenedanaccountatNedbank.

HundredsofpeoplehavebeenqueuingsinceearlyonFridaymorningatbranchesin
LimpopowheremanyVBScustomerslive.
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• Banksalwaystakeariskbygrantingloanstoitsclients.

• Unfortunately,noteverybodyrepaystheirloansandtheinterestsonthem.

• Outstandingloansarebaddebtthatcausesabanktoloseincomeandinthelong

runfails.

Liquiditysqueeze:

• Banksfailwhentheyareunabletomeettheirday-to-dayobligations,inother

words,whentheyareunabletopaytheirbills.

Fraud,corruptionandmismanagement

 Fraudreferstotthemisappropriationortheftoffundsinbanks.

 Corruptionisthedishonestandunlawfuldeedsofpeopleinpositionsofpowerat

banks.

Difficulteconomicsituation:

• Timesofrecessionanddepressioncausemanybankstofailbecauseofthe

decreaseinoveralleconomicactivity.

Unstablepoliticalsituation:

• Uncertaintyinpeoplecanbecausedbypoliticalunrest,canresultinmanypeople

withdrawingtheirdepositsandthuscausingabanktofail.

(Acceptanyothercorrectrelevantresponse.)

6.4 Discusstheaimsofthemonetarypolicyinstruments.

(8)

 Toprotectthevalueofthecurrencyinordertoensureeconomicgrowth.

 Tocontrolmoneysupplyandcreditlevelstotheadvantageofbothconsumers

andbusinesses.

 Tomanagestableconditionsinthefinancialsectorsothatbanksdon’tfacethe

riskof

 Failure.

 Toestablishinterestratesthatwillencourageinvestmentsandsavings,butare

affordabletothosewhowanttoborrowmoney.

(Acceptanyothercorrectandrelevantresponse)

6.5 Analysethereasonsforpeopletouseloan–sharkstoborrowmoney?

(8)

 Peoplemaychoosetogetloansfrom loansharkswhentheydon’tmeet

affordabilityrequirementssetbybanks.

 Itiseasytoobtainloansfrom loan–sharks,withoutanysecurityneeded.

 Loansharksareeasilyaccessiblewhenpeopleneedemergencyfinancing.

 Thosewhodon’tliketheirnamesbeinglistedoncreditbureaupreferborrowing

from loansharks.

 Peoplemayenjoytherelationsandunderstandingthattheybuildwithloansharks.



6.6 Howdosavingspositivelyinfluencetheeconomy?

(8)

 Theavailabilityofsavingsintheeconomymakesitpossibleforinvestorsto

borrowmoneyfrom bankstostartorexpandtheirbusinesses.

 Theyhelpconsumersbeabletodealwithfinancialdifficultiesduringrecession

whereinflationtendstobehigh.

 Whenpeoplesave,thecountrycanbeabletomaintainastableexchangerateby
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avoidingdemandpullinflation.

 Savingsenablepeopletocreatewealthforthemselvesandtheirfamilieswhich

endupspillingovertotheeconomy.

 Savingscontributetothegeneralmacroeconomicstabilitythroughvarious

indirectpositiveeffectsonemploymentandothervariables.

(Acceptanyothercorrectandrelevantresponse)

ACTIVITY7

 DiscussindetailsthemainfunctionsoftheSouthAfricanReserveBank.
(26)

 HowcantheSouthAfricanreservebankstabilizethevalueofmoney?

(10)

Introduction

SouthAfricanReserveBankisanationalinstitutionthatissuesbanknotesandcoinsand

isresponsible

forcontrollingandregulatingcreditaswellasmonetarypolicyinacountry.

(Max2)

(Acceptanysuitableintroduction)

BODY(MAINPART)

1. Actasabankerandfundingagenttothegovernment

 TheBankconductsachequeaccountforthegovernmentandotherStateOwned

Enterprises(SOEs).

 Administersthefinancialaccountsforallthreelevelsofthegovernmentaswellas

variousparastatals.

2. Issuescoinsandbanknotes

 TheSouthAfricanReserveBankhasthesolerighttoproduce,issueanddestroy

banknotesandcoinsinthecountry.

 S.AMint&NotescompaniesaresubsidiarycompaniesoftheReserveBank,they

manufacturecoinsandnotes.

3. Custodianofgoldandforeignreserves

● TheSARBactsascustodianofthecountry’sofficialgoldandotherforeign

exchange.

● Italsomarketsthegoldoutputofthecountryoninternationalmarkets,payingthe

mininghousesinacombinationofRandsandDollars.

4. Setsthemonetaryandexchangeratepolicies

 SARBisresponsibleforformingandimplementingthemonetarypolicyofthe

state.

 ThegovernoroftheSARBisassistedbytheMonetaryPolicyCommittee(MPC)to

decideonany

changestomonetarypolicy.

 TheSARBisresponsibleforthestabilityoftheexchangeratewhichistherateat

whichonecurrencyisexchangedforanothercurrency.

5. Controlsinflation

 TheSARBsetsagoalforinflation(between3%and6%),thisiscalledinflation
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targeting.

 Wheninflationrisesthebankincreasesthereporate(reducingthedemandfor

credit).

 Wheninflationdropsitreducesthereporate(stimulatingthedemandfor

credit).

6. Itisalenderinthelastresort

● Shouldbanksrequirecashurgently,theycangetcashadvancesfrom the

SARB.

● Thispracticeaddstostabilityinthebankingsector.

● Banksthenrepaytheloanplusinterestatthereporate,inthewaySARBcontrols

theliquidityitallowsonthemarket.

7. Controlsthebanksandthebankingsystem

 TheSARBkeepsstrictcontroloftheactivitiesofthebankingsectorandhasa

departmentforbankingsupervision.

 TheclaimsbetweenbanksaresettledonadailybasisbytheSARB.

 Clientsfrom BankAdepositchequesfrom BankBintotheiraccountsandthese

chequeshavetobecleared.

8. Compilesandpublishesmacroeconomicdata

 TheSARBpublishesstatisticsabouttheeconomyinitsQuarterlyBulletinandin

severalotherpublications.

 Allpartiesthatareinterestedbenefitfrom suchinformation.

 ThecompleteSARBQuarterlyBulletinisavailableontheinternet.

(Max26)

ADDITIONALPART

HowcantheSouthAfricanreservebankstabilizethevalueofmoney?

(10)

 Thereservebankcanincreaseinterestrateswhentheinflationrateishighin

ordertodiscouragepeoplefrom takingoutloansorbuyingoncredit.

 Bysettingacashreserverequirementwhichpreventsbanksfrom lendingoutall

moneytoclients.

 Sellinggovernmentbondscanalsobeusedasawayforthereservebankto

withdrawmoneyfrom circulation.

 Bysettinginflationtargetingwhichhelpskeeppriceslowbycontrollinginterest

rates.

 Thereservebankcanusemoralsuasiontogetbanksmakingtherightdecisions

whengrantingcredit.

 Byalsoworkingcloselywithgovernmentinmanagingsalaryincreasestoavoid

overspendingonsalariesthatmaypushupinflation.

(5x2)(Max10)

Conclusion

AllthefunctionsoftheSouthAfricanReserveBankmustbeproperlyexecutedby

everyoneresponsible,toensureanefficientandeffectivebankingserviceinthe

country. (Max2)
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TOPIC11GLOBALISATION

LESSONPLAN:GRADE11

TOPIC:GLOBALISATION

Term 4 Week 2

Duration 4HOURS Weighting 20%

Sub-topics  Meaningofglobalisation

 Causesofglobalisation

 Consequencesofglobalisation

 North/southdivide

RELATED

CONCEPTS/TERMS

/VOCABULARY

Absoluteadvantage,economicintegration,freetrade,globalisation,free

trade area,internationalisation ,integration,Foreign DirectInvestment

,multinationalenterprise,tradeblock,regionalisation,quota/s,multinational

corporations,theworldbank.

PRIOR-KNOWLEDGE/BACKGROUNDKNOWLEDGE

o Povertyconcept

o Scarcityproblem

o Marketforces

o SouthAfricaneconomicgrowthanddevelopment

o Economicredress

RESOURCES

o Textbooks

o MagazinesNewspapers

o Mapoftheworld

o TV&radiocoverageonmarkets

o Posters

o Internet

o Statistics:SARB,StatsSAQuarterlyBulletin

o Pastexam papers

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

 Confuseabsoluteandcomparativeadvantage.

 Failtodifferentiatebetweenmultinationalcorporationsand

multinationalcorporationandmultinationalenterprises

 North-southdivide

METHODOLOGY
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o Brieflydescribeandexplaintherelevantconcept

o Brieflydescribe–ForeignDirectInvestment(FDI)

o DiscusstheWorldTradeOrganisation(WTO).

o BrieflyexplainthemainobjectiveswiththeMillennium DevelopmentGoals(MDGs)

o BrieflydescribeaFreeTradeZone(FTZ)

o Brieflydebatetheeffectsofeconomicintegration,useexamplestomotivateyour

arguments

o Examineindetailthecausesandconsequencesofglobalisation

o Debatethepositiveandnegativeconsequencesofglobalisation

o Comparethecharacteristicsofrich(North)andpoor(South)countries.

ACTIVITIES

TeacherActivities LearnerActivities

 Provideasummaryofwhatlearnersare

expectedtolearnduringthelesson.

 Conductbaselineassessmentofgrade

10contentandgivefeedbacktolearners

beforethestartofgrade11work.

 Theteacherwillthenpresentthelesson

byusingdirectinstructionmethod.

 Givelearnersactivitiestowrite

 Activelyparticipatebymarking

classworkandhomework

 Makenotesbasedonnewcontent

taught

ASSESSMENT

o ClassTest

o Dataresponse

o Classwork

o Homework

o Essayquestion

ACTIVITY1

1.1 Thevariousoptionsareprovidedaspossibleanswerstothefollowingquestions.

Choosethecorrectanswerandwriteonlytheletternexttothequestionnumber.E.g.

1.1.6D

1.1.1 Atypeofintergovernmentalagreementwherebarrierstotradearereduced

amongparticipatingstatesisknownas………….

A.tradebloc

B.buildingbloc

C.bankingbloc

D.businessbloc

1.1.2 Theprocessofinteractionamongthecountriesoftheworldtobringtheir

economiesclosertogetheriscalled-------------------

A.globalization

B.industrialisation

C.integration
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D.liberation

1.1.3 Agroupingofcountriestogetmorecontrolovertheglobaleconomyiscalled----

--

A.integration

B.ForeignDirectInvestment

C.FreeTrade

D.Internationalisation

1.1.4 Theinstitutionthatisresponsibleforassistingcountrieswithbalanceofpayment

deficitisknownas……..

A.InternationalLabourOrganisation

B.Worldbank

C.InternationalMonetaryFund

D.WorldTradeOrganisation

1.1.5 Asocio-economicandpoliticaldivisionbetweenthewealthydevelopedandthe

poorerdevelopingcountriesiscalled----------

A.Southdivide

B.Northdivide

C.North-Southdivide

D.Economicdivide

(5x2)10

1.2 Chooseadescriptionfrom columnBthatmatchestheitem incolumnA.Writeonly

theletternexttothequestionnumberintheanswerbook.E.g.1.2.6G

COLUMNA Answers COLUMNB

1.2.1.Capitalliberalization D✓ A.Anorganizationthatisinitiatedtrade

liberalization

1.2.2IMF F✓ B.Acountrycanproducemoreoutput

withthesameinputthananother

country.

1.2.3.Internationalisation E✓ C.Tradeisanimportantelement

1.2.4.GATT A✓ D.Removalofrestrictionssuchastariffs

andquotas

1.2.5.Absoluteadvantage B✓ E.Extensionofeconomicactivities

acrossnationalborders

F.Aninstitutionofstandardizedtrade,

BOPandexchangerates,international

lendingandborrowings.

(1×5) 5

1.3. GiveONEterm forEACHofthefollowingdescriptions.WriteONLYtheterm nextto

thequestionnumber(1.3.1-1.3.6)intheanswerbook.Abbreviations,acronym and

examplesWILLNOTbeaccepted.

1.3.1 Tradeunificationbetweendifferentstatesbypartialorfullabolishingofcustoms
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andtariffsontrade.

Economicintegration✓

1.3.2 Thegroupoffirsttwentymostindustrialisedcountries.

G20✓

1.3.3 Apolicythatlimitsthequantityofsupplythatcanbeimported.

Quotas✓

1.3.4 Thetradingofgoodsandservicesbetweencountrieswithlessredtape.

Freetrade✓

1.3.5 Businessesthatareproducinggoodsorservicesinmorethanonecountry.

Multinationalenterprises. ✓

(1×5) 5

ACTIVITY2

2.1Studythefollowingextractandanswerthequestionsthatfollow.

China’sFreeTradeZoneSeeRobustGrowthinQ12023

FreeTradeZones(FTZs)inChinawitnessedarapidforeigntradeandinvestment

growthinthefirstquarter(Q1)thisyearwiththetotalforeigntradeofits21FTZs

amountingto1.8trillionYuan,upto6.6%yearonyear,accordingtotheministryof

commerce.

Thegrowthratewas1.8%higherthanthenationallevelaccordingtotheministry

spokesperson.ForeignDirectInvestment(FDI),intheseFTZsinactualroseby22.1%

from ayearearlierto71.9billionYuan.

Source:Fibre2FashionNewsDesk:16May2023

2.1.1 Identifytheorganizationthatregulatestradebetweencountries.

(1)

WorldTradeOrganisation✓

2.1.2 MentiononemembercountryofBRICSbesidestheonementionedinthe

extract. (1)

Brazil,Russia,India,SouthAfrica✓

2.1.3 Brieflydescribetheconceptforeigndirectinvestment.

(2)

Aform ofinvestmentwhereaforeigncompanyinvestsinabusinessinthe

form ofbuildings,machinesandequipment..✓✓

(Acceptanyothercorrectandrelevantresponse)

2.1.4 Explainthebenefitsofbeingpartofthefreetradezone.

(2)

 Afreetradezoneencouragescompetitionwhichconsequentlyincreasesthe

country’sefficiency.✓✓

 Employmentcreatedbythesezoneshelpreduceunemploymentinlessdeveloped

economies.✓✓

 Countriesenjoyreductionintaxes,custom dutiesandrequirementsfor

registrationofbusinesses.✓✓

(Acceptanyothercorrectandrelevantresponse)

2.1.5 HowdidRussiaandUkrainewaraffecttheSouthAfricanEconomy?
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(4)

 ThewartriggeredahugeshocktotheSouthAfricaneconomyespeciallyto

energyandfoodmarkets,limitingsupplyandpushinguppricestoextremehigh

levels.✓✓

 AnincreaseininvestoruncertaintyleadtoadepreciationoftheRand✓✓

(Acceptanyothercorrectandrelevantresponse)

2.2.Brieflydiscussthechangesinemploymentconditionsandchangesincultureas

consequencesofglobalisation.

(8)

Changesinemploymentconditions:

 WithglobalisationMNEsmakeFDIsinbusinessindevelopingcountries

generatingemployment✓✓

 FDIsproviderewardingemploymentopportunities✓✓

 Globalisationhasledtojoblossesindevelopedcountries✓✓

Changesinculture:

 Thereisanincreaseinthedesiretouseforeignideas✓✓

 Globalisationhasresultedinseveralculturescomingtogether✓✓

 Peopleofoneculturediscovershortcomingsintheirculturewhentheycome

intocontactwithothercultures✓✓

 Theyadaptaspectsofotherculturesthataremoreintunewiththetimes✓✓

(Acceptanyothercorrectrelevantresponse)

2.3 AnalysetheeffectoftheCovid-19pandemiconglobalisation.

(8)

 Withtheinitiallockdowntherewasnotravelallowed,butgoodswasstillallowed

tomovebetweencountries✓✓

 Peoplestoppedtravelling,butothermeansofcontactingpeoplebecame

prominent.✓✓

 Therewasagreatermovetoprocuringgoodsviaonlineplatforms,so

globalisationhascontinued.✓✓

 Improvedtechnologymeanspeoplehaveaccesstoinformationandeventsin

othercountries,sothepandemicseemstohavepromotedglobalisation✓✓

 Unemploymentrateincreaseddrasticallysinceindividualswerenotpermittedto

searchforworkincreasingtheunemploymentrateevenfurther.✓✓

(Acceptanyotherrelevantcorrectanswer)

ACTIVITY3

3.1 Studythepicturebelowandanswerthequestionsthatfollow.



68

3.1.1 Identifyonediseasethatcanbeastheresultofglobalisation

(1)

Ebola,Malaria,HIV,Dengue✓

(Acceptanyothercorrectrelevantresponse)

3.1.2 NameonemembercountryofG8countries.

(1)

Canada,France,Germany,Italy,Japan,Russia,UK,USA✓

3.1.3 Brieflydescribetheconceptcomparativeadvantage.

(2)

Occurswhenonecountrycanproducecertaingoodsatalower

opportunitycostthananyothercountries✓✓

(Acceptanyothercorrectrelevantresponse)

3.1.4 Whyaredevelopingcountriesmoreaffectedbyclimatechangethan

developedcountries?(2)

 Thedevelopingcountriesexperienceadeclineintheproductionofagricultural

productsduetoclimatechange✓✓

 Developingcountriesdonothaveproductiveandfinancialcapacitytorespond

tothethreadsofclimatechange.✓✓

(Acceptanyothercorrectrelevantresponse)

3.1.5 HowwilltheabolishmentofglobalisationimpacttheSouthAfrican

Economy? (4)

 Productionwilldecreaseasthecountryreliesonimportingcapital.✓✓

 FDIsdecreaseresultinginincreaseinunemployment.✓✓

 Producerswillnotbeabletoexporttheirproductstoothernations.✓✓

(Acceptanyothercorrectrelevantresponse)

3.2 Brieflydiscusstradeliberalisationandstandardizationascausesof

globalization. (8)

Tradeliberalisation

 Tradeliberalisationmeanstheremovalorreductionoftradebarriersthat

restricttradebetweencountries✓✓

 Thesebarriersincludetariffs,suchasdutiesandsurchargesandnon-tariffs

suchaslicensingrulesandquotas.✓✓

Fibre2FashionNewsDesk:



69

 Tradeliberalisationpromotesfreetradewhichallowscountriestotradegoods

withoutregulatorybarriers.✓✓ Max.4

Standardization

 Standardisationreferstomakingtraderulesthesameallovertheworld,

makingiteasierforcountriestotradeandinvestinternationally–countries

havetoconform toafixedsetofrules.✓✓

 Thosewhoaresubjectedtotherulesbehaveinasimilarmanner,which

promotesglobalisation.✓✓

 TheinstitutionsincludetheWorldTradeOrganisation(WTO)whichfacilitated

internationaltradeagreements,tariffpoliciesandtheprotectionofintellectual

property.✓✓

(Acceptanyotherrelevantcorrectresponse)Max.4(8)

3.3 Analyzetheenvironmentalandeconomiccostsaseffectsofglobalisationonthe

SouthAfricaneconomy. (8)

Environmentalcosts

 Theoverproductionleadstoexploitationofnaturalresources.✓✓

 Themanufacturingprocessleadstopollution,whichnegativelyinfluencesthe

environment.✓✓

 Theover-consumptionleadstoshortagesinnaturalresourcessuchaswater.

✓✓

Economiccosts

 Tradeliberalisationfavourscompetitiveindustriesandpenalises

uncompetitiveones,thusfavouringdevelopedcountriesandnotdeveloping

countries.✓✓

 Itrequiresthereconstructionandreform ofeconomies,whichiscostlyand

smallereconomiescannotaffordthis.✓✓

 Itencouragesbraindrain,whichcreatessevereshortagesofskilledlabourin

developingcountries.✓✓

ACTIVITY4

4.1Studythepicturebelowandanswerthequestionsthatfollow

Source:amazonU.K

4.1.1 Identifyonecountrythatisregardedasadevelopedcountry.

(1)
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Canada,Japan,Denmark,Australia,France,(Acceptanyotherrelevant

correctresponse)✓

4.1.2 Whatarethephenomenadepictedbytheabovepicture?

(1)

North-SouthDivide✓

4.1.3 Brieflydescribetheconcepttradeliberalization

(2)

Theabolishmentofgovernmentinterventionintradeflowsonboththe

importand

exportside.✓✓

4.1.4 Whyisitbeneficialforcountriestoengageinfreetrade?

(2)

o Freetradecausesinternationalspecialisationasitenablesthedifferent

countriestoproducegoodsinwhichtheyhaveanadvantage.✓✓

o Itpromotesinternationaltradeandalsopromotesforeigndirect

investment.✓✓

(Acceptanyothercorrectrelevantresponse.)

4.1.5 HowdoesglobalisationnegativelyaffectSouthAfricaintermsofculture

andpollution?(4)

 LossofcultureandidentityasSouthAfricanstendstoadoptWestern

cultureshyingawayfrom theirown.✓✓

 Thepollutionofmassproductionindevelopedcountriesleadtodrought,

floodsandnaturaldisastersindevelopingcountries✓✓

4.2 DifferentiatebetweencountriesintheNorthandcountriesintheSouthin

termsofpercapitaincomeandlifeexpectancy.

(8)

North(Developed) South(Developing)

Per-capita Percapitaincome-approximately

87%oftheworld'stotalincomeis

producedby15%ofthetotal

populationandliveinthe

economicallydevelopedregions

oftheworld✓✓

85%oftheworld

populationlivesononlyone

fifthoftheworld’sincome.

✓✓

Life

expectancy

Lifeexpectancyindeveloped

countrieshighandcurrently

standsatabout75years.✓✓

Lifeexpectancyin

developingcountriesislow

duetoproblemssuchas

malnutrition,diseaseandill

health.Lifeexpectancyis48

years.✓✓

4.3 Analysetheconsequencesofglobalisation

• Economicgrowthinmostcountriesgrowsfasterbecausetheyhaveaccessto

internationalmarkets.✓✓

• Employmentiscreatedasneedtoproducemoregoodscreatesdemandformore
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labour.✓✓

• BalanceofpaymentsImprovesbecauseofexcessexportscomparedtothevalue

ofimports.✓✓

• Povertyalleviation:Globalisationreducesthelevelsofpovertybecausethereare

morejobs

available.✓✓

• Spreadofculture:globalisationhasresultedindifferentculturescomingtogether

resultingindifferentculturesformingacompletelynewcultureoftheirown.✓✓

• Emergenceofworldculture:world-wide,thereisanincreaseinthedesiretouse

foreignideas,products,technologyandpracticestobepartoftheworldculture.

✓✓ (8)(Acceptanyotherrelevantandcorrectanswer)

ACTIVITY5

 Examinethecausesofglobalization.

(26)

 HowcanSouthAfricabenefitfrom tradeagreementssuchasBRICS?

(10)

INTRODUCTION

Globalisationistheworldwideinterfacingandinteractionofeconomieswithtradeasan

importantelement,andICTmakingitpossible✓✓

Max2(Acceptanyotherrelevantresponse)

MAINPART

Technologicalchanges

Globalisationhasbeenmadepossiblebytechnologicalchanges.✓✓

Muchofthechangesareevolutionaryandoftenunnoticedbutextremelysignificant.✓✓

Informationtechnology✓

ITisbasedontheconvergenceoftwoinitiallyseparatetechnologiesnamely,

communicationtechnologiesandcomputertechnologies.✓✓

Bothtechnologieshappenwiththeaidofcomputersandmobilephonesaredeveloped

toperform similarfunctions.✓✓

Informationcanberetrieved,studied,changed,distributedandstoredagain.✓✓

Newproductionprocesses✓

ITbroughtaboutnewsystemsofproductionbasedonextensivecommunicationand

transportationnetworksatlowercosts.✓✓

e.g.componentsofmotorcarsaremadeindifferentpartsoftheworldandassembledin

otherpartsoftheworld✓✓

ITpermitsservicestobedisconnectedfrom productionandtradedorperformed

remotelye.g.accountingandcallcentres.✓✓

Transportationandcommunication✓

Globalisationisverydependentoncommunicationandtransportation✓✓

Transportationsystemsaremeansbywhichmaterials,productsandothertangiblethings

aretransportedfrom placetoplace✓✓

Communicationsystemsarethemeansbywhichinformationistransmittedfrom placeto

placeintheform ofmessages,ideas,instructions,images,drawingsetc✓✓

ITtransformedboththetechnologiesoftransportationandcommunication✓✓

Tradeliberalisation✓

Tradeliberalizationistheremovalofrestrictions✓✓e.g.tariffsandquotas✓
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Tradeliberalizationwasaresultof:

TheGeneralAgreementonTariffsandTrade(GATT)✓

Membersnegotiatedforthegradualremovalofinternationaltraderestrictionsand

barriersandmethodstoincreaseparticipationandvolumesoftrade

TherolewastakenoverbytheWorldTradeOrganisation(WTO)in1994✓✓

WTOensuresthatagreementsthatarereachedarehonouredandactsasmediatorin

tradedisputes✓✓

Exportpromotion✓

Theseareincentivesthegovernmentgivestomanufacturerstoencouragethe

manufacturingofgoodsthatcanbeexported.✓✓

Partofitistoencourageforeigndirectinvestment✓✓

Freetradearea✓

Countriesremovealltradebarriersamongthemselvesongoodsandservicestraded✓✓

Eachcountryhowevercontinuestooperateitsowntradebarriersagainsttherestofthe

world✓✓(Max26marks)

ADDITIONALPART:

HowcanSouthAfricabenefitfrom tradeagreementssuchasBRICS? (10)

 NewforeigndirectinvestmentinSouthAfricafrom developedcountriesincreasing

thecountry’seconomicgrowth✓✓

 IncreasingmarketingopportunitiesforSouthAfricanexportproductsbyexposing

them todifferentcountries✓✓

 Largerchoiceofproductsduetohighcompetitiontherewillbeavarietyofgoods

andservicestochoosefrom.✓✓

 SouthAfricaearnsforeignrevenuewithexportsespeciallywithmerchandisegold

exports.✓✓

 RebalancingtheBalanceofPaymentwheretheimportedgoodsareequivalentto

thequantityofexportedgoods✓✓.(Acceptanyotherrelevantandcorrectanswer)

CONCLUSION

Globalisationhelpedtheeconomiesgrow,reducedunemploymentindeveloping

countriesandcreatedmarketsforcountrieswithabsoluteadvantage.✓✓(Max2)

(Acceptanyothercorrectrelevanthigherorderresponse)
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TOPIC12ENVIRONMENTALDETERIORATION

WEEK Term 4:week3and4

TOPIC ENVIRONMENTALDETERIORATION

WEIGHTING

SUB-TOPIC/
CLARIFICATION

Theenvironment
Theproblem
Protectingtheenvironment
Approachestosustainability
GlobalandlocalimpactonSouthAfrica.

RELATEDCONCEPTS/
TERMS/VOCABULARY

Labourdemand;laboursupply;equilibrium point;
equilibrium price;equilibrium quantity;surplusoflabour;
shortageoflabour

PRIOR-KNOWLEDGE/
BACKGROUND
KNOWLEDGE

Scarcityproblem,economicredress,internationaltrade
andpopulationdynamics.

RESOURCES

● Textbookandworkbooks

● Newspapers

● Previousquestionpapers

● Chalkboard

● Mapoftheworld

● Examinationguideline

● TVcoverage

ERRORS/MISCONCEPTIONS/PROBLEM AREAS

● Learnersstruggletodifferentiatingbetweenconservationandpreservation

● Learnersstruggletodifferentiatebetweenglobalandlocalissues.

METHODOLOGY

● Groupdiscussions

● Workinginpairs

● Explanationsbyeducators(narration)

● Questionandanswermethod

● Peerexplanation

● Combinationoftheabovemethods

ASSESSMENT Classwork
Homeworks
Classtest
Debate

ACTIVITIES 06activities(easy,averageanddifficult)

ACTIVITY1
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1.1 Variousoptionsareprovidedaspossibleanswerstothefollowingquestions.

Choosethecorrectanswerandwriteonlytheletter(A-D)nexttothequestion

number.

1.1.1.Carbondioxidethatisemittedduringtheproductionofgoodsandservicesare

called…

A.Thegreenhouseeffect

B.Globalwarming

C.Biodiversity

D.Carbonemissions.

1.1.2.Resourcesthatmaybecomeexhaustediftheyarenotmanagedinasustainable

mannerareknownas………… resources.

A.Natural

B.Finite

C.Man-made

D.Renewable

1.1.3.Resourcesthatwillrunrunoutorwillnotbereplenishedinourlifetimes

A.Non-renewableresources

B.Renewableresources

C.Recyclableresources

D.Non-recyclableresources

1.1.4.Gasemissionandclimatechangeareconnectedto……

A.Propertyrights

B.Globalwarming

C.Positiveexternalities

D.Privatebenefits

1.1.5.Quantityofgoodsacountryispermittedtoimportorproduce…

A.Taxation

B.Externalities

C.Quotas

D.Tariffs

5X2 (10)

1.2.Chooseadescriptionfrom COLUMNBthatmatchestheitem inCOLUMNA.Write

onlytheletter(A-E)nexttothequestionnumber(1.2.1-1.2.6)

COLUMNA COLUMNB ANSWER

1.2.1.Environmental

degradation

A.Depletionofresourcessuchasair,

soil,andwater.

E

1.2.2.Deforestation B.Thepermanentdestructionof

woodlands

F

1.2.3.Globalwarming C.Longterm shiftintemperaturesand

weatherpatterns

B

1.2.4.Greenhousegasses D.Emissionsonclimatechange. A

1.2.5.Commandand

control

E.Directregulationofanindustryor

activitythroughlawsthatstatewhat

isallowedandwhatisillegal.

D



75

1.2.6.Erosion F.Thewearingawayofnatural

resources

C

G.Referstoprotectionofnature

6X1 (6)

1.3 Providetheeconomicterm/conceptforeachofthefollowingdescriptions.

1.3.1.Thepracticeoforganizinghumanactivitiesinordertolimittheirimpactonthe

naturalenvironment.

 Greenissues

1.3.2.Alocalisedgroupofindependentorganismstogetherwiththeenvironmentthat

theyinhabitanddependon.

 Ecosystem

1.3.3.Introductionofwastematterintotheenvironment,bothdirectlyandindirectly.

 Pollution

1.3.4.Theextracostsandbenefitsthatarenotcapturedbymarkettransactions.

 Externalities

1.3.5.Keepingtheresourcesthatarenon-renewableintact.

 Preservation

5X1 (5)

ACTIVITY2

2.

1

Answerthefollowingquestions

2.1.1 Nameanytwotypesofpollution. (2x1) (2

)

Airpollution

Waterpollution

Landpollution

Noisepollution

2.1.2 Howdoenvironmentalsubsidiesensureenvironmentalsustainability? (1x2) (2

)

Environmentalsubsidiesreduceactivitiesthatcauseenvironmentalchange,

sincesubsidiescouldbeusedforthedevelopmentofnewtechnologyor

equipment.

(Acceptanyotherrelevantandcorrectresponse)

2.

2

Studytheinformationbelowandanswerquestionsthatfollow
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THECONFERENCEOFTHEPARTIES(COP)

TheUNhasyearlyconferenceswhichserveasaformalmeetingofpartiesthat

areknownastheConferenceoftheParties(COP).Themeetingassesthe

progressmadeindealingwithclimatechange.Thefirstconferencewasheldin

Berlin,Germany,in1995andthethirdmeetingwasheldinKyoto,Japan,in

1997,wherethereductionofgreenofgreenhousegaseswasdiscussed.

In2011the17thmeetingwasheldinDurban,SouthAfrica.Theemphasiswason

thecreationofagreenclimatefund.TheKyotoconferenceoutlinedthe

reductionofgreenhousegasemissions.In2016the22ndconference(alsoknown

asCOP22)washeldinMorocco.Despitethesenumerousmeetings,global

temperaturesarestillincreasing.

[adaptedfrom 222.wikipedia.com]

2.1.

1

IdentifyanyONEAfricancountrywhereclimatechangeconferencewasheld. (1

)

SouthAfrica

2.1.

2

Nametheinternationalorganisationintheextractabovethatinitiatedclimate

changeconferences.

(1

)

UN

2.1.

3

Brieflydescribetheterm conservation. (2

)

Conservationdealswiththesustainableuseandmanagementofboth

renewableandnon-renewableresourcestoensurethattheyareavailablefor

useforfuturegenerations.

(Acceptanyotherrelevantandcorrectresponse)

2.1.

4

ExplaintheeffectofclimatechangeontheGDP. (4

)

 Heavyrainswillcausefloodswhichwillwipesoffagriculturalcrops;this

willreduceproductionofgoods.

 Droughtwillreduceagriculturalcropsandalsoaffectanimals

negatively,productionwilldecreaseandalsoGDPwilldecrease.

(Acceptanyotherrelevantandcorrectresponse)

2.1.

5

Howcanagreenclimatefundhelpstoreduceglobalwarming? (2

)

 Itcanenabletheestablishmentanduseofrenewableenergy(eco-
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friendly).

 Climatefundcanbeusedtodoresearchonalternativesourcesof

energy.

 Technologicalequipmentcanbeboughtandconsumedtoreduce

negativeimpactcausedontheenvironment.

(Acceptanyotherrelevantandcorrectresponse)

2.

2

Studytheinformationbelowandanswerthequestionsthatfollow.

[adaptedfrom

http://www.google.com/amp)]

2.3.

1

Identityenvironmentalfriendlysourceofenergyintheabovepicture. (1

)

Windmill

Solarenergy

2.3.

2

Whattypeofpollutiondooilspillscausetotheocean? (1

)

Waterpollution

2.3.

3

Brieflydescribetheterm marketablepermit. (2

)

Marketingpermitsarelicencesthatpolluterscanbuyandselltomeetthe

controllevelssetbygovernments.

(Acceptanyotherrelevantandcorrectresponse)
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2.3.

4

Explaintheuseofeducationtoprotecttheenvironment. (2

)

 Educationprovidespeoplewithknowledgeonhowtoprotectthe

environment.

 Itcreatesawarenessontheimpactofenvironment.

 (Acceptanyotherrelevantandcorrectresponse)

2.3.

5

Whyisitimportanttoprotectingtheenvironment? (4

)

 IfenvironmentisprotectedmoreproductionwillbeproducedandGDP

willincrease.

 Jobopportunitieswillbecreatedsincetourism willdoitsbestdueto

beautyofnaturalattractions.

 (Acceptanyotherrelevantandcorrectresponse)

2.

4

Brieflydiscusspropertyrightsandvoluntaryagreementsasapproachestosustain

environment.

(8

)

Propertyright

 Ifpeoplehadpropertyrightstofaunaandflora,theywouldcareforthem and

preventthem from becomingextinct.

 Theycouldusetheirpropertyrightstofinancialgaintoallowguided

tours.

 Whenfarmersgetpropertyrightstogameontheirfarms,theylookafterthe

gameandcanearnincomefrom touristsviewingthegame. (max4)

Voluntaryagreement

 Organisationsagreetocomplyvoluntarilywiththeenvironmentallawsand

regulations.

 Anorganisationthatdesignsandimplementsanenvironmentalmanagement

system whichiscertifiedbyacontrollingbody.

 Itisregularlyauditedtoensurecompliancewithenvironmental

regulations.

 (Acceptanyotherrelevantandcorrectresponse)

2.

5

HowdoesenvironmentaldegradationimpactonSouthAfrica’seconomy? (8

)

 SouthAfrica’sclimateisaffectedbythechangeinglobalclimate.

 ThesechangesclimatemayhavesignificanteffectsonseveralofSouth
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Africansocietyandtheeconomy.

 Theincreasedtemperatureandchangesintherainfallpatternscanbe

expectedtohavesevereimpactonhealth-relatedissuessuchasskincancer.

 Climatechangescouldworsendesertification,landwillbecomemoreand

agriculturaloutputcanbeexpectedtodeclineintheabsenceofcorrective

measuresbeingapplied.

 Thefoodproductionwhichneedstoincreasetomeettheneedsofgrowing

populationisdirectlythreatenedbyclimatechange.

 Watersupplieswilldecreasebecauseofthedecreaseinrainfallandleadto

increaseinproductioncosts.

 Lossofresources,treesthatmayneveragaingrowleadtodeforestation.

 (Acceptanyotherrelevantandcorrectresponse)

ACTIVITY3

3.1 Answerthefollowingquestions.

3.1.1 ListanyTWOexamplesofrenewableresources. (2x1)(2)

Forests

Fish

Animals/plants

(Acceptanyotherrelevantandcorrectresponse)

3.1.2 Howdogreentaxescontributetowardssustainability? (1x2)(2)

Revenuecollectedfrom greentaxescanbeusedfortheprotectionof

theenvironment.

Industrieschargedforimpactingtheenvironmentwillreducetheir

negativeimpactsincetheywillreducetheirproduction.

(Acceptanyotherrelevantandcorrectresponse)

3.2 Studytheinformationbelowandanswerquestionsthatfollow
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[adaptedfrom

http://www.google.com/amp)]

3.2.1 Identifytheterm thatrelatestothevarietyofspeciesinthedataabove. (1)

Biodiversity

3.2.2 Whattypeoftaxusedtoprotectenvironment? (1)

Greentax/environmentaltax

3.2.3 Brieflydescribetheterm sustainabledevelopment. (2)

Sustainabledevelopmentisdevelopmentthatmeetstheneedsofthe

presentwithoutcompromisingtheabilityoffuturegenerationstomeet

theirownneeds.

(Acceptanyotherrelevantandcorrectresponse)

3.2.4 Whyisitimportanttoprotecttheenvironment? (2)

Environmentprovidesuswithnaturalresourceswhichareusedto

producegoodsandserviceinordertosatisfyourneedsandwants.

(Acceptanyotherrelevantandcorrectresponse)

3.2.5 Howdoestheenvironmentaffecteconomicdevelopment? (4)

 Highpopulationgrowthwillresultstohigherneedssatisfaction

byhouseholdsthereforemorenaturalenvironmentwillbe

consumed.

 Ifmoreindustriesareestablishedmorepollutionwillbecaused

intotheenvironment.

 Morespendingbygovernmentoninfrastructuraldevelopment

willresultstomoreenvironmentsldeterioration.

 (Acceptanyotherrelevantandcorrectresponse)

3.3 Studytheinformationbelowandanswerquestionsthatfollow
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`

Adaptedfrom

www.poachstatsSA

3.3.1 DuringwhichyearwasrhinopoachingatitshighestinAfrica? (1)

2015

3.3.2 WhatisthereasonofpoachingrhinosinAfrica? (1)

Tosellthehornsformoney

3.3.3 Brieflydescribetheterm biodiversity. (2)

Biodiversityreferstothevarietyofplantsandanimalsthatinhabitthe

earth.

(Acceptanyotherrelevantandcorrectresponse)

3.3.4 Explaintheeffectofoverconsumingrenewablenaturalresources. (2)

Ifnaturalresourcesareoverconsumedtheywillbecomenon-renewable

astheydonotreproducethemselvesduetooverconsumption.

(Acceptanyotherrelevantandcorrectresponse)

3.3.5 Howwillconservationbenefitthepeoplelivingneartherhinohabitat? (4)

 Enjoyingmorejobopportunitiesthatwillleadtoanincreasein

thestandardofliving.

 Improvingentrepreneurialabilitiesthroughmanufacturingof

handcrafts.

 Communitywillenjoytheuseofgoodinfrastructurelikeroads,

watertransportandshoppingfacilities.

 (Acceptanyotherrelevantandcorrectresponse)
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3.4 BrieflydiscussgreenandbrownissuesasSouthAfricanenvironmentalissues. (8)

Greenissues

Increasedlossofbiodiversity:inSouthAfrica15%ofplantspecies,37%of

mammalspecies,14%ofbirdspecies,8%ofamphibianspeciesand4%ofreptile

speciesareextinctofnearextinction.

Climatechange:thechangetorainfallandtemperaturearealsoprevalentin

SouthAfrica.

Deterioratingfreshwaterresources:accordingtothewaterresearch

commission,SouthAfricaisprojectedtorunoutofwaterbetween2020and

2030,giventhecurrenthighvolumesofwastageandprojecteddemand.

Brownissues

Increasedairpollution:decliningairqualityandharmingpeople’shealth.

Increasedsoilerosion:theannualsoillossinSouthAfricaisestimatedat300-

400milliontons.

Increasedconsumptionofnaturalcapital:SouthAfricaisusingupitsnatural

capitalduetoover-consumption.

3.5 Analysenegativityofglobalisationontheenvironment? (8)

 Dependencyontheprimarysector-SouthAfricastilldependslargelyon

theprimarysectorasasourceofincome/mineralsareexportedto

Northerncountries.

 ThecountriesintheSouth,includingSouthAfrica,arestilldensely

populatedincertainareas.

 LargeunemploymentLevels-SouthAfricahasalargegroupofyouth

whichisunemployed-evengraduatesdonoteasilyfindjobs/lackof

fundsforskills.

 Lowlifeexpectanciesinthecountry-factorssuchasTB/Malaria/HIV

andAIDSaremajorproblems/insufficienthealthcare,especiallyinrural

areas.

 Increasinglevelsofpoverty-estimatesarethat50%oftheSouthAfrican

populationisinpoverty/inabilityofgovernmenttocreateeconomic

growthFDIs.

 Lackofeconomicgrowthdevelopment-aspectssuchasdroughts,

corruption,mismanagementanddisinvestmentsaremajorconcerns.

 (Acceptanyotherrelevantandcorrectresponse)
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ACTIVITY4

 Examineindetailthestateofenvironment/problemsthreateningthe

environment.

 Analysethemeasures/methodsusedtoprotecttheenvironment.

(26)

(10)

[40]

Introduction

Environmentalissuesarepartlyaresultofthedevelopmentofnewtechnologies,whichhas

ledtotheincreaseinmineralmining,oilexploration,andtheincreaseinthenumberof

manufacturingplantandfactories.

(Acceptanyotherrelevantandcorrectintroduction)

Body

Mainpart

Naturalenvironmentaldegradation

 Naturalenvironmentaldegradationincludessituationsthatarisefrom localinfluences

suchasextremesofweather,localinfectiousagentsandphysicaldisasters.

 Itisestimatedthat,inSouthAfrica,watererosionaffects6.1millionhectaresof

cultivatedsoil.

 Ofthis6.1millionhectares,15%isseriouslyaffected,37%moderatelyandtherest

slightlyaffected.

 Winderosionhasmoresevereaffectoncultivatedsoil,estimatedat10.9million

hectaresthatiscurrentlyaffected.

 InSouthAfrica,theestimatedannualsoillossis2.5tonsperhectareperyearwiththe

highestlossesupto60tonsperhectareperyearfrom unprotectedpineapplefields.

(Acceptanyotherrelevantandcorrectintroduction)

Human-inducedenvironmentaldegradation

 Thistypeofdegradationreferstotheeffectofhumanactivitiesonthenatural

environment.

 Humansareconstantlyengagedinactivitiessuchasagriculture,industrial

development,miningactivities,ruralsettlementorurbandevelopment.

 Thesehumanactivitiesoftenleadtodeforestation,landandwaterdegradation,as

wellasairpollution.

(Acceptanyotherrelevantandcorrectfact)

Povertyandenvironmentaldegradation
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 Povertyisseenasagreatthreattotheenvironment.

 Poorhealthconditionslimitpeople’scapacitytoproduceandearn.

 Whenpeoplehavetosurvivefrom daytoday,itmakesthem lesssensitiveto

maintainingthenaturalenvironmentresources.

 Poorpeopletendtohavelargefamilies,coupledwithpoorhealthservices,whichwill

increasepovertylevelsandcreatefurtherenvironmentalpressure.

 Peopleareoftenill-equippedtodealwiththeeffectontheenvironmentinamanner

thatlimitsdamage.

(Acceptanyotherrelevantandcorrectfact

Agriculturaldevelopmentanddeforestation

 Theexpansionofagricultureandplantationforestry,aswellasothercommercialor

substanceactivities,threatennaturalresources.

 Agriculturaldevelopmentneedslargetracksoflandthatmustbedevelopedtomeet

thedemandforfoodforanever-increasingpopulation.

 Thisoftenleadstodeforestation,soilerosion,landdegradation,desertificationand

variousformsofwaterandairpollution.

 Deforestationreducesthehabitatsofplantandanimalspecies.

 Italsoinfluencesrainfallpatternsandlowerstheabilityforraindevelops.

(Acceptanyotherrelevantandcorrectfact)

Landdegradation

 Landdegradationisamismatchbetweenlandquality,landusageandland

productivity.

 Iflandisnotusedefficientlyandeffectivelyitbecomeserodedthroughdeforestation,

soilerosion,soilinfertilityandflooding.Soilerosionisthemostseriousform ofland

degradation.

 At53%watererosionisthemainproblem inAfrica,followedbywinderosionat

30.5%,chemicaldegradationat11.2%andphysicaldegradationat5.3%.

(Acceptanyotherrelevantandcorrectfact)

Industrialdevelopment,miningandenvironmentaldegradation

 Industrialprocessescontributetowater,landandairpollution.

 InSouthAfrica,themajorcontributortoairpollutionisthecountry’soilrefineries.

 Theserefineriesemithighlevelsofsulphurdioxideandseveralotherchemicalsknown

tocausehealthproblems.
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 Greenhousegasemissionsasaresultofvehicleemissions,powerplants,factoriesand

giantlivestockfarmshaveadevastatingeffectonclimatechange.

 Pollutionfrom miningactivitiesisadirectcauseofgroundwaterpollutioninSouth

Africa.

(Acceptanyotherrelevantandcorrectfact)

Humansettlement,urbanisationandenvironmentdegradation.

 Rural-urbanmigrationhelpsreducepressureontheruralenvironment,butputs

pressureontheurbanenvironmentsuchasdemandforlandandservices.

 Unplannedinformalsettlementsareoneoftheconsequencesoflarge-scalerural

urbanmigration.

 Governmentstrugglestomeetthecommunityneeds.

 Run-offfrom storm waterisacommonproblem inunplannedsettlementsduetothe

lackofpropersewageanddrainagesystem.

 Theconsequencesofurbanisationareovercrowding,poorhousingconditions

overconsumptionoflimitedresources,uncollectedsolidwasteanduntreatedwaste

water,environmentalpollutionandotherformsofsocialevils,suchaschildabuse,

domesticabuseandchildlabour.

(Acceptanyotherrelevantandcorrectfact) max

26

ADDITIONALPART

 Pricebasedcharges,suchastaxesandsubsidies,areusedtopersuadepollutersto

reducethelevelofpollution.

 Theuseofprice-basedinstrumentsforpollutioncontrolhasbeenadvocatedformany

years,butitisonlyinrecentyearsthatgovernmenthavecometoprotectthem.

 Governmentalsohadconcernsthatadditionalchargeswouldincreaseinflationand

therebyimpactseverelyonlow-incomegroups.

 Market-basedapproachusedtocontrolpollutionbyprovidingeconomicincentives

forachievingreductionintheemissionsofpollutants.

 Thecentralgovernmentsetsalimitontheamountofapollutantthatcanbeemitted.

 Businessesarerequiredtoholdanumberofpermitequivalentstotheiremissions.

 Firmsthatneedtoincreasetheiremissionpermitsmustbuypermitsfrom those

businessesthatrequirefewerpermits.

 Lawscannotinfluencethenaturalprocessesthatcauseenvironmentalchanges,butit

canbeusedtoregulatehumanbehaviour.
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 Lawsaboutnoiselevels,pollutionandwastemanagementhavebeenintroducedto

keeptheenvironmentsafeforfuturegenerations.

 Today,environmentallawsareenforcedbyallcountriesintheworld.

(Acceptanyotherrelevantandcorrectfact)

max10

CONCLUSION

Environmentshouldbemanagedverywellandusedefficientlysothatfuturegeneration

needsshouldnotbecompromised.

(Acceptanyotherrelevantandcorrectconclusion)

Max

2

[40]


