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INSTRUCTIONS AND INFORMATION

NW/September 2025

Read the following instructions carefully and follow them precisely.

1 Answer ALL questions.

© P N e O & W N

Show ALL workings to earn part-marks.

You may use a non-programmable calculator.

Write neatly and legibly.

paper. Try NOT to deviate fromuit.

You may use a dark pencil or blue/black ink to answer the questions.

Where applicable, show ALL calculations to ONE decimal point.

A special ANSWER BOOK is provided in which to answer ALL the questions.

A Financial Indicator Formula Sheet is attached at the end of this question paper.

Use the information in the table below as a guide when answering the question

QUESTION | TOPIC MARKS MINUTES
1 Company Financial Statements 65 55
2 Cash Flow Statement and Financial Indicators 35 25
3 Interpretation of Financial Statements 35 25
4 Corporate Governance 15 15
TOTAL 150 120
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QUESTION 1: COMPANY FINANCIAL STATEMENTS (65 marks; 55 minutes)

1.1

1.2

Copyright reserved

Choose ONE concept from the list below to match a description in
QUESTIONS 1.1.1 to 1.1.3. Write only the word(s) next to the question
numbers (1.1.1 to 1.1.3) in the ANSWER BOOK.

net salary; operating efficiency; non-current asset; gross salary;
current asset; risk and gearing; net working capital

1.1.1  An employee was omitted from the Salary Journal. His ... must be
credited to the Trade and other payables in the Statement of
Financial Position.

1.1.2 The way in which a company manages loans or borrowed capital.

1.1.3 The difference between current assets and current liabilities is
known as ...

DONGA LTD

The information relates to the Financial year ended on 28 February 2025,
REQUIRED:

Complete the following for the year ended 28 February 2025.

1.2.1 Calculate the depreciation on vehicles.

1.2.2 Calculate the profit /loss on the sale of a vehicle. Indicate whether it
is a profit or loss.

1.2.3 Statement of Comprehensive Income for the year ended
28 February 2025.

1.2.4 Statement of Financial Position on 28 February 2025.

NW/September 2025

(3)

(5)

(5)

(24)

(28)
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INFORMATION:

A.

NW/September 2025

Balances and totals extracted from the records on 28 February 2025:

DEBIT CREDIT
Balance Sheet accounts section R R
Ordinary share capital (2 400 000 shares) ' 2 640 000
Retained Income ?
Mortgage loan: Rori Bank 612 480
Land and Buildings 3620 000
Vehicles @ carrying value (See information B) ?
Equipment 230 000
Accumulated depreciation on equipment 34 500
Debtors' control 143 658
Creditors’ control 33 360
Trading stock 159 500
Bank 180 080
Deposit on water and electricity 3 000
SARS (income tax) 700 290
Provision for bad debts 6 200
Shareholders for dividends 89 000
Nominal accounts section
Stationery 35 260
Discount received 4 180
Depreciation 34 500
Bad debts 2700
Bad debts recovered 1100
Insurance 45 600
Bank charges 11 540
Rent Income 331 200
Salaries and wages 328 430
Audit fees 262 940
Directors’ fees 100 000
Interest on bank overdraft 2 600
Dividends on ordinary shares 219 000
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B. Vehicles:

e The business has two vehicles. The following details appeared in the Fixed
Assets Register on 1 March 2024:

Vehicle 1 Vehicle 2
Cost Price 480 000 624 000
Accumulated depreciation (450 000) (124 800)
Carrying value 30 000 499 200
e Vehicle 2 was sold on 1 July 2024 for R420 000 cash. This transaction was
recorded.
Equipment:

e Donga Ltd bought new equipment on 1 March 2024 for R230 000. This
transaction was recorded correctly. The depreciation for the year of R34 500
was accurately calculated and recorded.

Fixed assets are depreciated as follows:

e \Vehicles at 25% p.a. on cost price
e Equipment at 15% p.a. on the diminishing-balance method

C. A physical stocktaking on 28 February 2025 revealed the value of stock on hand
as R159 800.

D. There are TWO directors in the company, each of whom earns an annual
directors’ fees of R90 000.

One director donated perfume that costs R20 000 to a women'’s shelter, this must
be offset against her director's fees and has not been recorded. NOT all fees
have been paid.

NB: Perfumes are.part.of the business’ trading stock.

E. The rent received from the tenant included the rent for March and April 2025.
The rent was increased by 10% per month from 1 January 2025.

F. Provision for bad debts must be adjusted to R7 000.

G. An annual insurance premium of R31 200 was paid on 1 October 2024.

H. The bank statement was received after the above balances and totals were
recorded. The following still needs to be taken into account:

e Bank charges, R280

l. A debtor, V Marina, has a credit balance of R2 700 in the Debtors’ ledger. It must
be transferred to his account in the Creditors’ ledger.
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J. Interest is capitalised on the mortgage loan. The annual loan statement
from Rori Bank reflects the following:

RORI BANK
LOAN STATEMENT ON 28 FEBRUARY 2025
Balance on 1 March 2024 844 800
Interest capitalised ?
Repayments including interest 232 320
Balance on 28 February 2025 739 200

e The accountant did not take it into account when submitting the
balances/totals.

e The total amount for the repayment of the loan will remain the same in the
next financial year.

K. A final dividend was declared by the directors and the amount was accurately
recorded by the accountant.

L. Income tax for the year is calculated at 30% of the net profit. The net profit after
tax is R2 100 910 after adjustments.

M. Net Asset Value (NAV) on 28 February 2025 is 120 cents per share.

65
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QUESTION 2: CASH FLOW STATEMENT AND FINANCIAL INDICATORS
(35 marks; 25 minutes)

2.1 SEAGULLLTD

The information relates to Seagull Ltd for the year ended 31 March 2025.
Seagull Ltd sells agricultural goods.

REQUIRED:
2.1.1 Refer to Information A and B:
Calculate the following amounts that would appear in the note for

Reconciliation between net profit before tax and cash generated from
operations, below:

(a) Interest on loan for the year ended 31 March 2025. (5)
(b) Change in trade and other receivables. (3)
(c) Change in trade and other payables. (5)
2.1.2 Calculate the income tax paid as it would appear on the Cash Flow
Statement for the year ended 31 March 2025. (4)
2.1.3 Calculate the dividends paid as it would appear on the Cash Flow
Statement for the year ended 31 March 2025. (5)
2.2 Complete the Cash Flow from investing activities section of the Cash
Flow Statement for the year ended 31 March 2025. (4)
2.3 Refer to Information A and B (i) to calculate the following financial
indicators:
¢ % Return on average shareholders’ equity (ROSHE) (4)
e Earnings per share (EPS) (5)

Copyright reserved Please turn over
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INFORMATION:

Extract from the Statement of Financial Position on:

NW/September 2025

31 March 2025 | 31 March 2024
R _ R

Shareholders’ Equity 19 487 500 15 825 000
Ordinary share capital 17786250 |.. 15000 000
Retained income 1701 250 | 825 000
Fixed assets (at carrying value) 733 750 | 775 000
Fixed Deposit 260 000 | 150 000
Loan: Pride Bank (9% p.a.) 6250000 6000000
Debtors control 4 260 000 | 3 660 000
Creditors control 6 495 000 7 335000
SARS (Income Tax) 145 000 (Cr) 175 000 (Cr)
Income Received in Advance 225 000 150 000
Shareholders for dividends 1162 500 900 000

E. Additional information:

(i) Profit and Taxation:

The Statement of Comprehensive Income for the year ended on
31 March 2025 revealed that the net profit after tax was R2 957 500.
The income tax for the year was reflected as R1 267 500.

(i) Fixed Assets:

(iii)

(iv)

During the year, old equipment was sold at its book value of R75 000.
A new delivery vehicle was purchased during the year, R150 000.

Loans and interest:

Interest on loan is capitalised.

An additional loan of R1 000 000 was taken out in the second half of the
year.

The total repayments for the loan as well as the interest amounted to
R1 312 500.

Stock:

The movement of stock resulted in a generation of cash of R4 000 000.

(v) Shares:

Copyright reserved

In April 2024 there was 2 000 000 shares in issue.
In October 2024 the company issued an additional 400 000 shares for
a total of R3 360 000.

In February 2025 the company bought back 75 000 shares at R 8,70
each. R78 750 was recorded in the Retained Income account for the
repurchase of the shares.

35
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QUESTION 3: INTERPRETATION OF FINANCIAL STATEMENTS
(35 marks; 25 minutes)

SIYABONGA LIMITED AND FREDDY LIMITED

The information relates to two companies which operate in the same industry. Jan
Kotze own shares in both companies.

NOTE: Where comments or explanations are required, quote financial indicators,
with figures and trends to support your answer.

REQUIRED:
3.1 Liquidity:

Identify the company that is managing its liquidity more efficiently. Quote
THREE financial indicators, with figures,.to support your choice. (6)

3.2 Returns, earnings and dividends:

 Explain whether the shareholders of Siyabonga Ltd should be satisfied with
the earnings and returns on the investment. Quote figures. (2)

The directors of Freddy Ltd changed their dividend pay-out policy.

e Explain this change. Quote figures. (3)
e Explain why you would consider this change to be either a responsible or
an irresponsible decision. Provide TWO points. (4)
e Jan feels that the dividends he received in Freddy Ltd is better than that of
Siyabonga Ltd. Quote figures and explain why you support his opinion. (4)

3.3 Risk and gearing:

Compare the risk and gearing of each company and explain which company
is managing debt more effectively. Quote TWO financial indicators with
figures. (6)

3.4 Share and shareholding:

3.4.1 Freddy fost the majority shareholding of Freddy Ltd because the
directors issued additional shares during the financial year.
Explain why he wants to maintain his position as the majority
shareholder. Provide ONE point. (2)

3.4.2 ' Calculate the number of shares that he must purchase to achieve this
objective, and the amount he will require to purchase these shares. (4)

3.4.3 What advice would you offer Freddy about his share in Freddy Ltd?
Provide TWO points. Quote figures. (4)

Copyright reserved Please turn over
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INFORMATION

A. Financial indicators, interest rates and market prices of shares:

SIYABONGA LTD FREDDY LTD
2025 2024 2025 2024
Debt/Equity ratio 0,5:1 O 1 0,2 :1 0,6 : 1
Current ratio 24:1 2.1:9 2 . H
Acid-test ratio 0.7 :1 0,8:1 151 %1 09 :1
Stock turnover rate 5,6 times 7,4 times 9,9 times | 9,5times
Debtors average 42 days 38 days 34 days 32 days
collection period
Earnings per share 99 cents 112 cents 83 cents 64 cents
Dividends per share 85 cents 95 cents 79 cents 33 cents
Dividends pay out rate 86% 85% 95% 91%
% Return on average
shareholders’ equity 8,3% 9,2% 9,4% 6,8%
% Return on total 11,9% 13,4% 13,4% 9,8%
average capital employed
Net asset value per share | 1 195 cents | 1 192 cents | 932 cents | 943 cents
Additional information:
Market price on stock 1177 cents | 1186 cents | 945 cents | 940 cents
exchange
Interest rate on loans 12,5% 12,5% 12,5% 12,5%
Interest rate on fixed 8,5% 8,5% 8,5% 8,5%
deposit
Shares and shareholding of Jan Kotze:
SIYABONGA LTD FREDDY LTD
2025 2024 2025 2024
Total number of shares in | 1 800 000 1800000 | 2080000 | 1700000
each company
Shares owned by Jan 450 000 450 000 920 000 920 000
% shareholding in each 25% 25% ? 54,1%
company
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QUESTION 4: CORPORATE GOVERNANCE (15 marks; 15 minutes)

4.1 Choose the correct description in COLUMN B that matches the concept
in COLUMN A. Write only the letters (A—F) next to the question numbers
(4.1.1to 4.1.4) in the ANSWER BOOK, e.g. 4.1.5 G.

COLUMN A COLUMN B
4.1.1 SAICA A Guidelines for preparation of financial
statements to ensure consistency.
4.1.2 CIPC
B Appointed by the board of directors.
41.3 IFRS

C Maintaining the integrity of the profession
4.1.4 Internal auditor and institute disciplinary action against
those who breach standards.

D Expresses an unbiased opinion on the
financial statements of the company.

E Maintaining records and control of
new/existing companies.

F Review and monitor the fee policies to
ensure that they are fair.

4x1) (4)
4.2 AUDIT REPORT
An extract of the Audit Report of Remo Limited is provided.
REQUIRED:

421 Where, why and when is the audit report expected to be
presented? (3)

4.2.2 Provide TWO points why the independent auditors refer to pages
12 to 30 of the Annual Report. (4)

4.2.3 Explain TWO points on the impact of this report on the company. (4)

INFORMATION:
Extracts from the Audit Report:

To shareholders:
We have audited the financial statements set out on pages 12 to 30.

Opinion:

We have not been able to obtain sufficient audit evidence on significant
matters identified and described in the paragraph “basis for opinion”; as
such we are unable to express an opinion on the reliability of the financial
statements.

15

TOTAL: 150
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GRADE 12 ACCOUNTING FINANCIAL INDICATOR FORMULA SHEET

Gross profit x 100
Sales 1

Gross profit x 100
Cost of sales 1

Net profit before tax x 100
Sales 1

Net profit after tax x 100
Sales 1

Operating expenses x 100
Sales 1

Operating profit x 100
Sales 1

Total assets : Total liabilities

Current assets : Current liabilities

(Current assets — Inventories) : Current liabilities

Non-current liabilities : Shareholders' equity

(Trade & other receivables + Cash & cash equivalents) : Current liabilities

Average trading stock x 365
Cost of sales 1

Cost of sales
Average trading stock

Average debtors x 365

Average creditors x 365
Cost of sales 1

Credit sales 1
Net income after tax x 100
Average shareholders' equity 1

Net income after tax x 100
Number of issued shares 1

(*See note below)

Net income before tax + Interest on loans

x 100

Average shareholders' equity + Average non-current liabilities 1

Shareholders' equity x 100 Dividends for the year  x 100
Number of issued shares 1 Number of issued shares 1

Interim dividends x 100 Final dividends x 100
Number of issued shares 1 Number of issued shares 1

Dividends per share x 100
Earnings per share 1

Dividends for the year x 100
Net income after tax 1

Total fixed costs

Selling price per unit — Variable costs per unit

NOTE:

*

In this case, if there is a change in the number of issued shares during a financial year, the

weighted-average number of shares is used in practice.
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QUESTION 1
1:1 Frrdecd]
42
1.0.3 3
1.2.1 | Calculate: Depreciation on vehicles
WORKINGS ANSWER
5
1.2.2 | Calculate: Profit /Loss on the sale of a vehicle
WORKINGS ANSWER
5

NOTE: The amounts calculated above must be transferred to

Question 1.2.3, the Statement of Comprehensive
Income.
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1.2.3

NSC — Answer Book

NW/September 2025

Statement of Comprehensive Income for the year ended

28 February 2025

Sales

Cost of sales

Gross profit

Other income

Discount received

4 180

Rent income (331 200

Trading stock surplus (159 800 - 159 500

Gross operating income

Operating expenses

Salaries and wages

328 860

Audit fees

262 940

Stationery

35 260

Insurance (45 600

Bank charges (11 540

Directors’ fees

Operating profit

Interest income

Profit before interest expense

Interest expense (2 600

Net profit before tax

Income tax

Net profit after tax

2100910

24
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1.24  Statement of Financial Position on 28 February 2025

ASSETS
NON-CURRENT ASSETS

Financial assets
CURRENT ASSETS
Inventory 159 800

Trade and other receivables
(143 658
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

SHAREHOLDERS’ EQUITY

Ordinary share capital 2 640 000

Retained income

NON-CURRENT LIABILITIES

Loan: Rori Bank

CURRENT LIABILITIES

Trade and other payables

Shareholders for dividends 89 000

Bank overdraft 180 360

TOTAL EQUITY AND LIABILITIES

28

TOTAL MARKS

65
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2:1. SEAGULLLTD
2.1.1 | calculate: Interest on loan
WORKINGS ANSWER
5
Calculate: Changes in trade and other receivables
WORKINGS ANSWER
3
Calculate: Changes in trade and other payables
WORKINGS ANSWER
5
2.1.2 | calculate: Income tax paid
WORKINGS ANSWER
4
2.1.3 [ calculate: Dividends paid
WORKINGS ANSWER
5

Copyright reserved
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2.2 Complete cash flow from investing activities for the year ended
31 March 2025.

CASH FROM INVESTING ACTIVITIES

4
2.3 Calculate the following financial indicators
Calculate: % Return on shareholders’ equity (ROSHE)
WORKINGS ANSWER
4
Calculate: Earnings per share (EPS)
WORKINGS ANSWER
5

TOTAL MARKS

35
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QUESTION 3

3.1. Liquidity:

Identify the company that is managing its liquidity more efficiently.
Quote THREE financial indicators, with figures, to support your
choice.

6
3.2 Returns, earnings and dividends:

Explain whether |[the shareholders of Siyabonga Ltd should be
satisfied with the earnings and returns on the investment.
Quote figures.

2
The directors of Freddy Ltd changed the dividend pay-out policy.
Explain this change and quote figures.

3
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Explain why you consider this change to be either a responsible or
an irresponsible decision. Provide TWO points.

Jan feels that the dividends he received in Freddy Ltd is better than
that of Siyabonga Ltd. Quote figures and explain why you support
his opinion.

3.3 Risk and gearing:

Compare the risk and gearing of each company and explain which
company is managing debt more effectively. Quote TWO financial
indicators, with figures.

Siyabonga Ltd

Freddy Ltd

Copyright reserved Please turn over



Donwndeaded from Stanmorephysics.com NW/September 2025
NSC — Answer Book

3.4 Shares and shareholding:

3.4.1 | Freddy, lost his majority shareholding of Freddy Ltd because the
directors issued additional shares during the financial year. Explain
wﬁy he wants to maintain his position as the majority shareholder.
Provide ONE point.

3.4.2 | Calculate the number of shares that he must purchase to achieve
this objective, and the amount he will require to purchase these
shares.

3.4.3 | What advice would you offer Freddy about his shares in Siyabonga
Ltd? Provide TWO points. Quote figures.

TOTAL MARKS

35
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QUESTION 4

4.1 CONCEPTS

411
4.1.2

413

41.4 4

4.2 AUDIT REPORT

421 |Where, why and when is this audit report expected to be
presented?

Where

When

4.2.2 | Provide TWO points why the independent auditors refer to pages
12 to 30 of the Annual Report.
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4.2.3 | Explain TWO points on the impact of this report on the company.

TOTAL MARKS

15

TOTAL: 150
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MARKING PRINCIPLES: MARKS: 150
Unless otherwise stated in the marking guidelines, penalties for foreign items are applied only if the candidate is
not losing marks elsewhere in the question for that item (no penalty for misplaced item). No double penalty applied.
Penalties for placement or poor presentation (e.g. details) are applied only if the candidate is earning marks on the
figures for that item.

Unless otherwise stated, give full marks for a correct answer. If answer is incorrect, mark the workings.
If a pre-adjustment figure is shown as a final figure, allocate the part-mark as a working mark for that figure (not the
method mark for the answer). Note: if figures are stipulated in the marking guidelines for components of workings,
these do not carry the method mark for final answer as well.
Unless otherwise indicated, the positive or negative effect of any figure must be considered to award the mark. If
no + or — sign or bracket is provided, assume that the figure is positive.
Where indicated, part-marks may be awarded to differentiate between differing qualities of answers from
candidates.
If candidates provide more than the required number of responses, inspect all responses to give benefit to the
candidate. Penalties may be applied for foreign entries if candidates earn full marks on a question (max -2 per
question).
Where p)enalties are applied, the marks for that section of the question cannot be a final negative.
. Where method marks are awarded for operation, the marker must inspect reasonableness of the answer.

. 'Operation’ means check operation. 'One part correct’ means operation and one part correct. Note: check operation
must be +, -, x, + as per candidate’s calculation (if valid) or per marking guidelines.

. In calculations, do not award marks for workings if numerator & denominator are swapped — this also applies to
ratios.

. In awarding method marks, ensure that candidates do not get full marks for any item that is incorrect at least in part,
Indicate with a [X].

. Be aware of candidates who provide valid alternatives beyond the marking guidelines. Note that one comment
could contain different aspects.

. Codes: f = foreign item; p = placement/presentation.

. These memorandum is not for public distribution, as certain items might imply incorrect treatment. The adjustment
made are due to new nuances in certain questions.

These marking guidelines consist of 11 pages.
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QUESTION 1

1.1 1.1.1 | Net salary v’

1.1.2 | Risk and gearing v’

1.1.3 | Net working capital v’ 3

1.2.1 | Calculate: Depreciation on vehicles
WORKINGS ANSWER

Vehicle 1: 30 000 —1
=29999 v
Must deduct -1 to obtain method mark

Vehicle 2: 624 000 x 25x + 4 81 999 ™M
1 1000012 Total of Vehicle 1 and

2 should be added

=52 000y V]

5
1.2.2 | Calculate: Profit /Loss with the sale of a vehicle
WORKINGS ANSWER
499 200v" - 52 000 see 1.2.1
=447 200 - 420 000v"
_ 27 2002
One mark one mark one m mark
Or 624 000 - 420 020 - 176 800 Profit OR | Loss| v
[124 800+ 52 000] Circle your choice
Or
Asset disposal
Vehicle 624 000 | (124800+52000)176 800
420 000
Loss 27 200
Accept T- account 5
Learners may earn a mark for proflt only if the calculation
khows it is a rofit, éThIS can onl y be if the depreciation on
ehicle 2 is + 000 or more)

NOTE: The amounts calculated above must be transferred to Question
1.2.3, the Statement of Comprehensive Income.
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28 February 2025

NW/September 2025

1.2.3 Statement of Comprehensive Income for the year ended

Sales

Cost of sales

Gross profit

Other income

Discount received 4180
Rent income (331 200-50 600v") 280 600
Trading stock surplus (159 500-159 800-20 000v') v' 20300
Bad debts recovered 5 v 1100
Gross operating income

Operating expenses

Salaries and wages 328 430
Audit fees 262 940
Stationery 35 260
Insurance (45 600-18 200V v) 27 400
Bank charges (11 540 + 280) v' 11820

Directors’ fees (90 000 x 2) OR
(100 000 + 20 000 + 60 000)

v'¥1180 000

Loss on sale of asset sce122 27 200
Depreciation (81 999M ses1.2.1 + 34 500 ) 116 499
Bad Debts v B 200
Provision for bad debts adjustment(7 000-6 200) 12 v 800|
Operating profit

Interest income

Profit before interest expense mustbe NPBT+ ™M 3130620

Interest expense (2 600 +126 720V v') ignore brackets

(129 320)

Net profit before tax must be NPAT+Tax

.
: 3 001 300

Income tax Ignore brackets

Vv (900 390)

Net profit after tax 7

2100910

24
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** If calculated as profit in 1.2.2 award method mark under op. income
(only if it is any other figure than 27 200)
-1 Foreign items. Max -2
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Statement of Financial Position on 28 February 2025

NW/September 2025

ASSETS

NON-CURRENT ASSETS

[230 000 - 34 500] one mark, must be both
Fixed assets (3 620 000v" + 195 500" + 1) 4

3 815 501

Financial assets

CURRENT ASSETS
Inventory 159 800
Trade and other receivables see insurance 160 558

(143 658 —7 000v" +2 700 v + 18 200+ 3 000v")

Cash and cash equivalents

TOTAL ASSETS 6

same as Total equity and Liabilities

4 235 320

EQUITY AND LIABILITIES

SHAREHOLDERS’ EQUITY (120c x 2 400 000) v'v' 2 880 000
Ordinary share capital 2 640 000
Retained income 3 240 000

SHE-OSC
NON CURRENT LIABILITIES 633 600
232 320 one mark — 126 720 one method mark, see interest expense
Or 844 800 one mark — 739 200 one mark
Loan: Rori Bank (739 200v" — 105 600v'4) 633 600
612 480 + 126 720 must be both for one mark
|Or (844 800 — 232 320 + 126 720) v — 105 600 v ¥ 4
CURRENT LIABILITIES 721720
Trade and other payables M146 660
See Rent Income 60 000 2 method marks
|(33 360+ + 50 600,+ 2 700v'+ (80 000M-- 20 000M)
Shareholders for dividends 89 000
Current portion of loan  (see above) 105 600
SARS Income tax (900 390 — 700 290) Mv 200 100
Bank overdraft 180 360
TOTAL EQUITY AND LIABILITIES SHE+NCL+cL 11 V4235320

Copyright reserved

65
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QUESTION 2

21. SEAGULLLTD

2.1.1 | Calculate: Interest on loan
WORKINGS ANSWER
v (VA Vi o
1312 500v" + 6 250 000v" - 6 000 000v'- 1 000 000 562 500
One part correct 5
Calculate: Changes in trade and other receivables
WORKINGS ANSWER
4 260 000v - 3 660 000V (600 000)
or
O rt ect
3660 000 — 4 260 000 —
3
Calculate: Changes in trade and other payables
WORKINGS ANSWER
6 495 000v" + 225 000¥ - 7 335 000v - 150 000v
6 720 000 two marks — 7 485 000 two marks (365 000)
ne part correct 5
2.1.2 [ calculate: Income tax paid
WORKINGS ANSWER
— 175 000 v—1 267 500.v + 145.000 v (1297 500) @
or
0 rt 1
1267 500 — 145 000 + 175 000 e
1297 500 175 000
145 000 1267 500 2
2.1.3 | calculate: Dividends paid
WORKINGS ANSWER
—900 000 v—2 002500V + 1 162 500v
or
%OO 000 + 2 002 500 -1 162 500 (103:' :;,?c‘ﬂr?e)d
r
900 000 + 840 000 (2002 500 — 1 162 500)
Retained income
Bank 78 750 | Balance b/d 825 000
Dividends 2 002 500 | Profit after tax 2 957 500
Balance c/d 1701 250
3782 500 3782500
5
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2.2 Complete cash flow from investing activities for the year ended
31 March 2025.

CASH FROM INVESTING ACTIVITIES (185 000) &1*
Purchase of Fixed assets (150 000) v*
Proceeds from sales of fixed assets 75000 v#
Increase in fixed deposit (150 000 — 260 000) (110 000) v*

one or nothing 4

*one part correct and brackets; no brackets = no marks, # must be an inflow

2.3 Calculate the following financial indicators

Calculate: % Return on shareholders’ equity (ROSHE)

WORKINGS ANSWER
2 957 500 v x 100 .
% (19 487 500 v + 15825 000 v) 16.8% 1 .
17656 250 two marks accept 16,75%
one parl correct
4
Calculate: Earnings per share (EPS)
WORKINGS ANSWER
2 957 500 v x 100c AR
2 000 000v'+400 000v-75 000V 1 acceptR127
2 325 000 three marks 5
TOTAL MARKS
35
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QUESTION 3
3.1.  Liquidity:

Identify the company that is managing its liquidity more efficiently.
Quote THREE financial indicators, with figures, to support your
choice.
sound control of she
Part marks for in
One mark for indicat
Only Freddy:
Current ratio increased from 1,9:1t02,0: 1by 0,1 : 1

Acid test ratiofincréased from0,9:1t01,1:1by0.2:1

Stock turnover rate increased from 9,5 times to 9,9 times by 0,4 times
Or Comparing Freddy and Siyabonga:

Acid test ratio of 1,1 : 1 is better than Siyabonga’s of 0,7 : 1 with 0,4 : 1
Stock turnover rate of 9,9 times is better than Siyabonga’s of 5,6 times

rs explaining trends from Freddy Ltd with figures showing
term debts, cash and inventory: v v/ vV vV
te/partial/un: “responses: Note: Mark only one option
r and one mark for trend and figure

with 4,3 times.

Debtors average collection period of 34 days is better/less than 6

Siyabonga’s 42 days with 8 days.

3.2 Returns, earnings and dividends:

Explain whether the shareholders of Siyabonga Ltd should be
satisfied with the earnings and returns on the investment.

_Quote figures. ]
One explanation with figures v'v* Part marks for incomplete/partial/unclear response
They should not be satisfied because:

e EPS decreased from 112 cents to 99 cents per share.

e ROSHE decreased from 9,2% to 8,3% by 0,9% points. This is 0,2%

lower than interest of fixed deposit of 8,5%. Poorer performance than
alternative investments.

The directors of Freddy Ltd changed the dividend pay-out policy.
_Explain this change. Quote figures.

Explanation vV Figures v Part marks for incomplete/partial/unclear response

Dividend pay-out rate increase from 51% to 95% by 44% points.

EPS increased from 64 cents to 83 cents by 19 cents to increase DPS.

Earnings used for DPS increase from 33 cents to 79 cents by 46 cents. 3
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Explain why you consider this change to be either a responsible or
an irresponsible decision. Provide TWO points.

Two explanations responsible fimesponsible for: ad vV
Part marks for incomplete/partial/unclear response:

It was irresponsible:

EPS increased with 29,7%(30%) while DPS increased with 139,4%
(139%). The dividend pay-out rate increased from 51% to 95%, with
44% points.

OR It was responsible:

Earnings used for dividends /Retained income used for future
improvements /Shareholders kept happy with improved dividends/

Market prices influenced with increased dividends /Potential investors’

appetite increased /Equalising dividends over several years. 4

Jan feels that the dividends he received in Freddy Ltd is better than

that of Siyabonga Ltd. Quote figures and explain why you support

his opinion.

Compare DPS to value of share (MP or NAV) in two companies vV 4

Siyabonga Ltd Dividend yield decreased from 8% to 7,1% (DPS/NAVx100)

while Freddy dividend yield increased from 3,5% to 8,5% (DPS/NAVx100).

Siyabonga Ltd Dividend yield decreased from 8% to 7,2% (DPS/MPx100)

while Freddy dividend yield increased from 3,5% to 8,4% (DPS/MPx100).

4
3.3 Risk and gearing:

Compare the risk and gearing of each company and explain which

company is managing debt more effectively. Quote TWO financial

indicators, with figures.

Comment on risk and gearing with figures and trends:

Part marks for incomplete/partial/unclear response:

Siyabonga Ltd.

e Debt/equity ratio increased from 0,2 : 1t0 0,5: 1 by 0,3. This indicates
an increase in risks. v’

o ROTCE decreased from 13,4% to 11,9% By 1,5%. ROTCE of 11,9% is
below the interest on loan of 12,5%. Interest on loans that indicate a
negative gearing. v’

Freddy Ltd. Comment on risk and gearing with figures and trends:

Part marks for incomplete/partial/unclear m&pon se:

e Debt/equity ratio decreased from 0,6: 1 t0 0,2: 1 by 0,4. This indicates a
decrease in risks. v

e ROTCE increased from 9,8% to 13,4% By 3,6%. ROTCE of 13,4% is
above the interest on loan of 12,5%. Interest on loans that indicate a
positive gearing. v

Freddy risk and gearing is better than Siyabonga Ltd. v v 6
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3.4.3.
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Shares and shareholding:

Jan, lost his majority shareholding of Freddy Ltd because the
directors issued additional shares during the financial year. Explain
why he wants to maintain his position as the majority shareholder.
Provide ONE point.

One explanation v'v' Part marks for incomplete/partial/unclear responses

Maijority voting rights /Influence major decision making /
Influence appointments /Shares to be sold /Shares repurchase

=

Calculate the number of shares that he must purchase to achieve
this objective, and the amount he will require to purchase these
shares.

Maijority shareholding: 51% of 2 080 000 = 1 060 800 v
Shares to buy: 1 060 800 — 920 000.= 140 800 I One part correct

Amount to pay: 140 800 x 945 cents v = R1 330 560
(Accept other alternativie answers such as 50% + 1 share or 50% + 100 shares)

=

What advice would you offer Jan about his shares in Siyabonga
Ltd? Provide TWO points. Quote figures.

One explanation with figure ¥ v v’ ¥ Part marks for incomplete/partial/unclear responses:

¢ Sell Siyabonga shares because ROSHE is decreased from 9,2% to
8,3% which is below interest on fixed deposit.

e Invest money in Fixed deposit because interest is 8,5% which is better
than ROSHE of 8,3%.

==

TOTAL MARKS

35
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4.1 CONCEPTS

411 | ocv
312 | g
413 | Av
414 | BorFv

4.2 AUDIT REPORT

421 | Where, why and when is this audit report expected to be
presented?

Where

Any one valid answer v’

At the Annual General Meeting (AGM) On
the Annual Report to shareholders On
financial publications and newspapers On
the internet

Anyana_@ answer v’

Inform shareholders/potential investors about the
performance/progress of the company.

If there is any compliance with the IFRS.
Transparency

Public company financial statement needs to be
published (requirement of Companies Act)
Independent/External Auditors, appointed by
shareholders, are answerable to them.

When

Any one valid answer v’
At the end of the financial period

Upon completion of the independent audit process
On the date of the AGM and thereafter

4.2.2 | Provide TWO points why the independent auditors refer to pages
12 to 30 of the Annual Report.

Any two valid points vy part marks for incomplete / partial answers

¢ The financial statements are contained in those pages of the
Annual Report; other reports are also included in the Annual
Report, which were not prepared or inspected by them.

e The auditors are responsible for a certain part of the report.

e Directors are responsible for other parts of the report as
prepared by them.
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4.2.3 | Explain TWO points on the impact of this report on the company.

Any two valid points v' v' v' v" part marks for incomplete / partial answers

e Prospective investors may no longer be interested in this
company (impact on demand for shares /market price)

Existing shareholders may want to sell their shares.

It will ruin the reputation/image of the company/loose confidence.
Will reduce the value of shares on the JSE (1-mark option)

Directors will not be re-elected.

TOTAL MARKS
15

TOTAL: 150
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