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INSTRUCTIONS AND INFORMATION
Read the following instructions carefully and follow them precisely.
a8 Answer ALL questions.

2. A special ANSWER BOOK is provided in which to answer ALL questions.

3 A Financial Indicator Formula Sheet is attached at the end of this question paper.
4. Show ALL workings to earn part-marks.

5. You may use a non-programmable calculator.

6. You may use a dark pencil or blue/black ink to answer questions.

T Where applicable, show ALL calculations to ONE decimal point.

8. Write neatly and legibly.

9. Use the information in the table below as a guide when answering the question paper.
Try NOT to deviate from it.

QUESTION | TOPIC MARKS MINUTES
1 Reconciliations and Internal Control 30 24
2 Inventory Valuation & VAT 40 32
3 Cost Accounting (Manufacturing) 40 32
4 Cash Budgets 40 32
TOTAL 150 120
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QUESTION 1: RECONCILIATIONS AND INTERNAL CONTROL

1.1

(30 marks; 24 minutes)
BANK RECONCILIATION

The information relates to LUKE STORES for August 2024.The business
uses the official bank statement downloaded on the 26th of each month.

REQUIRED:

1.1.1 Calculate the correct Bank Account balance in the General Ledger. (6)
1.1.2 Prepare the Bank Reconciliation Statement on 31 August 2024. (6)
INFORMATION

A Note no items from the July Bank Reconciliation Statement that need

to be entered during August 2024.

B The Bank Account balance in the General Ledger of R4 140
(unfavourable) was calculated before the August bank statement was
received.

(o Information on the August 2024 Bank Statement not reflected in the
August 2024 Cash Journals:

. Service fees, R333.

. An EFT payment to Simon Traders R432 was reflected twice in
error. The bank will rectify the error on 1 September 2024.
. Deposit of R15 570 for rent income.
. Debit order of R3 150 for water and electricity.
D Information in the August 2024 Cash Journals, not reflected on

the August 2024 Bank Statement
* EFT no 827 on 31 August 2024 for R2 250 for insurance.
* OQutstanding deposit of R11 106 on 28 August 2024.

E The balance, according to the Bank Statement on 26 August 2024, R?
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1.2

1.2.1

1.2.2

Vi

CREDITORS' RECONCILIATION

REQUIRED:

You are the internal auditor of JOHN TRADERS. The Creditors' Control
Account and Creditors' List were prepared by the bookkeeper, but you
have picked up a few errors and omissions.

Use the table provided in the Answer Book to show the changes that must
be made in the Creditors' control account and the Creditors list to
consider the errors and omissions noted. Indicate an increase with '+’
and a decrease with '-' with each amount

The external auditors suggested that all payments made by the business
should be via EFTs, especially for suppliers.

. Give TWO advantages in support of this suggestion..
. Name ONE procedure the business will have to put into place
INFORMATION:

Balance / total on 31 August 2024:

Creditors Control Account R37 050
Creditors Ledger R52 800

Errors and omissions:

An invoice received from Trevor Wholesalers reflected VAT of
R1 260, calculated at 14% of the transaction instead of the standard rate
of 15%. The bookkeeper corrected this error in the Creditors' Ledger only.

A discount of R450 received from Martin Traders was omitted in the
Creditors' Ledger account. The general ledger was correct.

Goods of R7 110 returned to Charles Stores were recorded in the correct
journal but were posted to the creditor's ledger account as a credit
purchase.

Jason Traders has a debit balance of R713 in the Creditors' ledger. It must
be transferred to their account in the Debtors' ledger.

A refund of R990 made to a debtor Karen was recorded in the Creditor's
Control column of the Cash Payments Journal in error and posted as
such. No entry was recorded in the creditors' ledger, as this account does
not exist.

A credit invoice for trading stock purchased from Lee Suppliers for
R8 010 on 31 August 2024 was recorded in the Creditors' Journal as
R9 630 and posted as such.

30

(12)
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21

2.2

QUESTION 2 : INVENTORY VALUATION AND VAT

STOCK VALUATION

(40 marks ; 32 minutes)

Choose a word / term from Column B that matches the concept in
Column A. Write only the letter (A- D) next to the question numbers

(2.1.1t0 2.1.4 ) in the ANSWER BOOK.

NR | COLUMN A

COLUMN B

2.1.1 ] This method is suited for low-
value goods that are purchased in
bulk.

A. Periodic System

2.1.2 | Stock items are assigned a unique
or individual value.

B. Weighted —Average
Method

2.1.3 | This system ensures that cost of
sales is calculated at the point of
sale.

C. First —in-First-out
Method

2.1.4 | The method that assumes that
stock is sold in the order
purchased.

D. Specific Identification
Method

E. Perpetual System

NKOZWANA STORES

The business, owned by Nwabisa, sells one type of leather handbags.
The business uses the weigted-average method and periodic stock

system to value stock.
REQUIRED:

Refer to information A:

2.2.1 Calculate the following for the financial year ended 28 February 2025.

% Value of closing stock
% Number of units missing
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2.2.2 Explain TWO strategies that Nwabisa could use to address the problem of

223

2.24

2.2.5

customers stealing items.

The average stockholding period is 71, 5 days. Explain whether Nwabisa
should be concerned about this. Provide ONE point.

Refer to information B:
During October Nwabisa introduced two brands of sport bags.

Calculate the cost of sales for the year for all sport bags at the end of the
year.

Nwabisa was confused as to why the Cekiso bags sales are better than
Mabhala. Provide TWO possible reasons.

INFORMATION:

Leather Handbags:

Date Number of | Cost price | Total value
purchases | per
handbag
Stock 2024
balances 1 March 432 R63 936
2025
28 Febr. 324 ?
Purchases | May 2024 405 R140 R56 700
Aug. 2024 720 R162 R116 640
Oct 2024 450 R176 R79 200
Jan. 2025 225 R185 R41 625
TOTAL 1 800 R294 165
Returns Jan. 2025 27 R185 R4 995
Carriage Total carriage on purchases of R18 864 was paid for
on purchases during the year. Nwabisa Stores were not
purchases | refunded for carriage on purchases on returns.
| | |
Sales 1 845 units were sold at R266 each.

(2)

(2)

(9)
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2.3

2.3.1

2.3.2

Sport Bags
MABHALA CEKISO

Units purchased 180 270
Cost price per unit R612 R828
Total purchases amount R110 160 223 560
Units sold 101 198
Selling price per unit R1 071 R1 242
Total sales amount R108 171 R245 916

VALUE ADDED TAX (VAT)

The information relates to CHIYA STORES for the 2-months VAT period
ended 30 April 2025. The standard VAT rate is 15%.

REQUIRED:

Calculate the VAT amount payable to SARS on 30 April 2025.
NOTE: The given errors and omissions must be taken into account. (10)

The internal auditor discovered that the owner, Chiya, used the VAT
collected from customers to pay salaries and bonuses and was not paying
the full amount due to SARS on the deadline dates.

Offer ONE point of advice to Chiya and an explanation or reason to
support the advice. (2)

INFORMATION:
Amount due to SARS on 1 April 2025 was R22 950.

Amounts from the journals on the 30 April 2025.

INCUDING VAT VAT
Total Sales R875 610 R114 210
Credit purchases of
stock R302 220 R39 420

Errors and omissions noted:

« Stock taken by the owner, cost price R7 740 (excluding Vat), was not
yet recorded.

+ Zero-rated goods with a selling price of R45 000 (excluding VAT)
7
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3.1

3.2

3.1.3

3.2.1

3.2:2

3.2.3

were included in Sales amount.

« VAT on discounts granted to debtors was not recorded. The total
discounts allowed amounted to R26 496.

40
QUESTION 3: MANUFACTURING (40 Marks; 32 Minutes)
COST ACCOUNTING
CONCEPTS
Choose the correct word between brackets.
(Office stationery / packing material) will NOT be regarded as an
administration cost. (1)
Cleaning detergents used in the factory is an example of
(direct material / indirect. material). (1)
An increase inithe number of units produced will lead to a/an
(decrease / increase) in the fixed cost per unit. (1)

PRODUCTION COST STATEMENT
BOTTLEWORKS MANUFACTURERS

BottleWorks Manufacturers makes plastic bottles. Information for the
financial year ended 28 February 2025 is provided.

REQUIRED:

Calculate the cost of the raw materials issued to the factory during the
financial year. (7)

Calculate the following for the Production Cost Statement:

. Direct Labour Cost (6)
. Factory Overhead Cost (complete the table provided). (5)
Prepare the Production Cost Statement on 28 February 2025. (10)
INFORMATION:
Stock balances:
28 FEB. 2025 1 MAR. 2024
R R
Raw materials 190 750 218 125
Work-in-process 2 75 000
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(a)

(b)

(c)

(d)

(e)

Finished goods 79 500 69 500

Factory consumables 19 250 13 250

Summary of transactions for the year ended 28 February 2025:

Purchases of raw materials 1789375

Carriage on raw materials purchased 53 000

Consumable stores used in/the factory 57 075

Cleaning materials purchased for the office 30 825

Production wages _' 1 058 500
UIF — Contribution for factory employees ?

Salaries: Factory foreman 385 500

Administration 472 500

Sales : 542 500

Water and electricity 330 900

Sundry expenses: Factory _ 224 775

Adminisiration 190 500

Sales department 170 975

Additional information:

An invoice for transport of raw materials, R10 500, has not yet been
recorded

During the physical stock take of raw materials on 28 February 2025,
3,000 bottles were recorded at R12,50 each instead of R3,75 each. This
must be corrected.

The wage of a factory worker was omitted from the February 2025
wages journal. Her details are:

Net wage R 24 035
PAYE tax 7 150
UIF (1% of gross) 315

The employer contributes 1% to the UIF

The water and electricity account for February 2025, R8 100, was
not paid. The water and electricity are shared in the ratio 6: 1: 1
among the factory, administration, and sales departments

Bottles are sold at R240 each (60% mark-up on cost). Total sales for the
financial year amounted to R6 144 000.
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3.3

3.3.1

3.3.2

3.3.3

SEPTEMBER 2025

COST ACCOUNTING

You are provided with information from the records of BLOOM BARS, the

producers of a type of energy bar. The financial year ends on

30 April 2025.

REQUIRED:

Calculate the break-even point for the year ended 30 April 2025.

Should the business be satisfied with the number of units that they have
produced and sold during the current financial year? Explain.

Quote figures.

Give ONE possible reason for the increase in the direct material cost per
unit in the current financial year.

INFORMATION:

The following information was taken from the accounting records:

30 APRIL 2025 30 APRIL 2024
TOTAL PER TOTAL PER
UNIT UNIT
Sales R2 688 000 R42,00 | R2691 000 | R34,50
Variable Costs 1 536 000 24,00 | 1462 500 18,75
Fixed Cost 1104 000 17,25 945 000 12,12
Direct materials 984 000 15,36 : 889 200 11,40
Break-even Point ? ,90 000 |
units
Number of units
produced and 96 000 117 000
sold units Rore units

10

40
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4.1 Insert the relevant amount(s) for EACH transaction below into the
appropriate columns for the following Projected Statement of
Comprehensive Income and Cash Budget for July 2025.

EXAMPLE: Monthly advertising is expected to be R3 500.

NR. | Projected Statement of Cash Budget for
Comprehensive Income for July 2025
July 2025
Income Expense Receipt Payment
Ex 3 500 3 500 (9)

4.1.1  An annual insurance premium for R18 000 will be paid on 1 July 2025.
Half of the amount relates to the next financial year.

4.1.2 A vehicle to the value of R85 000 will be purchased on credit on 30 June.
A deposit of R13 000 will be paid on the same date. The remaining
amount will be repaid in monthly instalments over a period of one year
starting on 1 July 2025.

4.1.3 Budgeted cash sales for July, R96 000. Profit margin is 50%. Stock sold
will be replaced in the same month. All trading stock are purchased cash.

4.2 HIBBIE TRADERS
Information is provided for the budget period ending 31 March 2025.

REQUIRED
4.2.1 Complete the Debtor’s Collection Schedule for January to March 2025.
(Using information, A & B). (8)

4.2.2 Calculating the missing amounts indicated by (a) to (e) in the extract of the
Cash Budget. (Using information, A—F) (17)

4.2.3 Marco extracted the following actual and budgeted figures for March 2025.

BUDGETED ACTUAL
Sales R1 058 400 R846 720
Cash from debtors 784 242 603 900
Advertising 70 560 70 560
Delivering expenses 52 920 63 504

Comment and quote figures on the:
. Cash received from debtors
. Control over delivering expenses (6)

11
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INFORMATION:

A.

Sales and purchases:

NOV. DEC. JAN. FEBR. MARCH

Sales R612 500 | R1 225 000 R840 000 R945 000 R1 050 000

* Goods are sold at a mark-up of 75% on cost.
» Credit sales are expected to be 60% of total sales.
* The business maintains a fixed-stick base level.
Stock sold in a month is replaced in the same month.
Cash purchases are 20% of total purchases.
» Creditors are paid in the month following the purchase month to
earn a 5% discount.
Expected debtor’s collection based on the past:
*50% collected in the month of sale, less 5% discount for early payment
* 40% collected in the month following the month of sale
* ? % collected two months after the sale
» 2% regarded as irrecoverable two months after the sale

Loan: PHS Bank:
PHS Bank has provided an addition loan to HIBBIE Traders on 1 March 2025
at an interest rate of 9% p.a. Interest is not capitalised.

Rent income:
Rent income increased effectively from 1 February 2025 by 8%.
Advertising:

Advertising is calculated as a fixed percentage of total sales.

12
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F. Extract: Cash Budget for the three months ended 31 March 2025.

13

JANUARY FEBRUARY MARCH
R R R

Cash Receipts
Cash Sales 336 000 (a) 420 000
Loan: PHS Bank - - (b)
Rent income (c) 15 660 15 660
Cash Payments
Payments to creditors (d) 364 800 410 400
Interest on loan 600 600 750
Advertising 33 600 37 800 (e)

TOTAL: 150
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GRADE 12 ACCOUNTING FINANCIAL INDICATOR FORMULA SHEET

Gross profit x 100
Sales 1

Gross profit x 100
Costof sales 1

Net profit before tax x 100
Sales 1

Net profit after tax x 100
Sales 1

Operating expenses x 100
Sales 1

Operating profit x 100
Sales 1

Total assets : Total liabilities

Current assets : Current liabilities

(Current assets — Inventories) : Current liabilities

Non-current liabilities : Shareholders' equity

(Trade & other receivables + Cash-& cash equivalents) : Current liabilities

Average trading stock x 365

Cost of sales

Cost of sales 1 Average trading stock
See Note 1
elow)
Average debtors x 365 Average creditors x 365
Credit sales 1 Cost of sales 1
See Note 2
elow)

Net income after tax

Number of issued shares 1

. x 100

Number of ssued shares 1

g quity See Note 3
elow)
Net income before tax + Interest on loans x 100
Average shareholders' equity + Average non-current liabilities 1

Shareholders' equity x 100 Dividends for the year x 100

Number of issued shares 1 Number of issued shares 1
Interim dividends x 100 Final dividends x 100

Number of issued shares 1

Dividends per share x 100
Earnings per share 1

Dividends for the year x 100
Net income after tax 1

Total fixed costs

Selling price per unit — Variable costs per unit

NOTE: 1.

w N

number of shares is used in practice.

Trading stock at the end of a financial year may be used if required in question.
Credit purchases may be used instead of cost of sales (figures will be the same if stock is constant).
If there is a change in the number of issued shares during a financial year, the weighted-average

14
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QUESTION 1
1.1 BANK RECONCILIATION

1.1.1_| Bank Account balance on 31 August 2024:

6
1.1.2 Bank Reconciliation Statement on 31 August 2024:
Debit Credit
Balance as per Bank statement
Balance as per Bank account
6
1.2.1 CREDITORS' RECONCILIATION
Creditors Control Creditors List
Incorrect balance 37 050 52 800
[
ii
iii
iv
Vv
Vi
12

| Give TWO advantages in support of this suggestion.
2
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1.2.2 | TWO valid advantages

Name ONE procedure the business will have to put into place.

TOTAL MARKS

30
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QUESTION 2

2.1 STOCK VALUATION

211.1

2.1.2

2.1.3

214

2.2
WORKINGS ANSWER

Number of units missing

WORKINGS ANSWER

222

Explain TWO strategies that Nwabisa use to address the
problem of customers stealing items.
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2.2.3

The average stockholding period is 71, 5 days. Explain whether
Nwabisa should be concerned about this. Provide ONE point.

2.2.4
Calculate the COST OF SALES on sport bags

WORKINGS ANSWER

COST OF SALES

2.25

Nwabisa was confused as to why Cekiso bags sales are better
than Mabhala. Provide TWO possible reasons.
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2.3.1 VAT

2.3.2

Calculate the VAT amount payable to SARS on 30 April 2025.
NOTE: The given errors and omissions must be taken into

account.

WORKINGS

ANSWER

10
Offer ONE point of advice to Chiya and an explanation or reason
to support the advice.
ADVICE REASON
2

TOTAL MARKS

40
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QUESTION 3
3.1 CONCEPTS

Choose the correct answer from the words provided within
brackets. Write only the answer next to each number.

3.1,

3.1.2

3.1.3

3.2.1 | Calculate the cost of the raw materials issued to the
factory during the financial year.

3.2.2

Calculate the Direct Labour Cost

Calculate the Factory Overhead Cost

Factory sundry expenses 224775
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3.2.3 PRODUCTION COST STATEMENT ON 28 FEBRUARY 2025

PRIME COSTS

TOTAL MANUFACTURING COST

WORK-IN-PROCESS
(OPENING BALANCE) 75000

WORK-IN-PROCESS
(CLOSING BALANCE

TOTAL COST OF PRODUCTION

3.3 COST ACCOUNTING

3.3:1

Calculate the break-even point for the year ended
30 April 2025.
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Should the business be satisfied with the number of units
3.2.2 | that they have produced and sold during the current
financial year? Explain.

Quote figures.

3.3.3 | Give ONE possible reason for the increase in the direct
material cost per unit in the current financial year.

TOTAL MARKS

40
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QUESTION 4
4.1
Projected Statement of | Cash Budget for July 2025
NO Comprehensive Income
for July 2025
Income Expense | Receipt Payment
Ex. 3 500 3 500
4.1.1
4.1.2
41.3

4.2.1 Complete the Debtor’s Collection Schedule for January to
March 2025. (Using information, A and B)

DEBTORS’ COLLECTION SCHEDULE FOR JAN. — MARCH 2025

MONTHS |CREDIT |JANUARY FEBR. MARCH
SALES

NOV. 367 500 29 400

DEC. 735 000 294 000 58 800

JAN. 504 000 239 400 201 600

FEBR. 567 000

MARCH 630 000

4.2.2 Calculating the missing amounts indicated by (a) to (e) in the
extract of the Cash Budget. (Using information, A - F)

10
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(a) CASH SALES

(b) LOAN: PHS BANK

(c) RENT INCOME

(d) PAYMENTS TO
CREDITORS

(e) ADVERTISING

17

11




MNED Downloadad2from Sboamsmegsnesics.com SEPTEMBER 2025

4.2.3 Marco extracted the following actual and budgeted figures for
March 2025.

Comment and quote figures on the:

Cash received from debtors:

Control over delivering expenses:

TOTAL MARKS

12
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40

TOTAL: 150

13
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9.
10

11

12.

13.

14.

15.

MARKING PRINCIPLES:

. Unless otherwise stated in the marking guidelines, penalties for

foreign items are applied only if the candidate is not losing marks
elsewhere in the question for that item (no penalty for misplaced
item). No double penalty applied.

. Penalties for placement or poor presentation (e.g. details) are applied

only if the candidate is earning marks on the figures for that item.

. Unless otherwise stated, give full marks for correct answer. If answer

is incorrect, mark workings.

. If a pre-adjustment figure is shown as a final figure, allocate the part-

mark as a working mark for that figure (not the method mark for the
answer). Note: if figures are stipulated in memo for components of
workings, these do not carry the method mark for final answer as
well.

. Unless otherwise indicated, the positive or negative effect of any

figure must be considered to award the mark. If no + or — sign or
bracket is provided, assume that the figure is positive.

. Where indicated, part-marks may be awarded to differentiate

between differing qualities of answers from candidates.

. If candidates provide more that the required number of responses,

inspect all responses to give benefit to the candidate. Penalties may
be applied for foreign entries if candidates earn full marks on a
question (max -2 per Q).

. This memorandum is not for public distribution as certain items might

imply incorrect treatment. The adjustments made are due to nuances
in certain questions.
Where penalties are applied, the marks for that section of the
question cannot be a final negative.
. Where method marks are awarded for operation, marker must

inspect reasonableness of the answer.
. Operation means 'check operation'. 'One part correct' means
operation and one part correct. Note: check operation must be +, -,
X, + as per candidate’s calculation (if valid) or per memo.

In calculations, do not award marks for workings if numerator &
denominator are swapped — this also applies to ratios.

In awarding method marks, ensure that candidates do not get full
marks for any item that is incorrect at least in part. Indicate with a
M.

Be aware of candidates who provide valid alternatives beyond the
marking guideline. Note that one comment could contain different
aspects.

Codes: f = foreign item; p = placement/presentation.
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1.1
1.1.1

1.1.2

1.2.1

QUESTION 1
BANK RECONCILIATION

Bank Account balance on 31 August 2024:

One part correct

-4 140 v-333 v -432/ +15570v/-3150v =7515

Be alert to alternative presentations (e.g. T-account)

Bank Reconciliation Statement on 31 August 2024:
Debit Credit
alancing ﬁ?ﬁ
Balance as per Bank statement 17734 e
Can be on CR
side
Outstanding deposit 11 106V
Outstanding EFT no 827 2 250/
Incorrect debit by bank 4324V
Balance as per Bank account 7 5154
See 1.1.1
11 538 11 538

CREDITORS' RECONCILIATION

12

Creditors Control Creditors List
Incorrect balance 37 050 52 800
-1260 + 1 350
i one mark one mark
+90 VvV
i - 4504/
-7110-7 110
ii one mark one mark
-14 220/
iv + 713/ + 713/
v + 990/ Vv
vi -1 620/ -1620v/
37 223 | 37 223
Method mark for both totals, one part correet. =1 per line if a mark is

earned on the line. (max. 2)  Ifnosi

it as positive and brackets as negative.
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1.2.2

Give TWO advantages in support of this suggestion.
TWO valid advantages v S

part mark for incomplete!un?:lear response

« |t will be much safer, having proof of payments available
immediately.

+ Keeping track of payments can be done more accurately.

* Very convenient, since bank statements can be accessed from the
business and any time of the day.

* Using the banking app / payments history can easily be recalled.

Name ONE procedure the business will have to put into place.

Name ONE procedure the business will have to put into place.
ONE valid suggestionv' v’ part mark for incomplete/unclear response

* The business needs to put internal control measures in place, e.g.
name someone to authorise all EFT payments.

* Name someone to take charge of receiving the OTPs to authorise
EFT payments.

 Ensure all creditors are listed as recipients on the banking
app/double-check the banking details of a creditor before making
a payment via EFT.

TOTAL MARKS

30
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2.1

2.2.1

2.2.2

QUESTION 2

STOCK VALUATION

2.1.1 B v | Weighted Average (W/A)

2.1.2 D v | Specific Identification (SI)

2. 1.8 E v | Perpetual system

21.4 C v | First —in — first out (FIFO)

See units in above calculation

WORKINGS ANSWER
371 970 four marks
63 936 + 294 1654/ + 18 864 v- 4 995/ x 324 | 54 656
or
(432 + 1800 -27) /™ one part correct 54 657
2 205 two marks [ one part
correct
= = Must be x 324
Mark numerator and denominator as such.
Number of units missing
WORKINGS ANSWER
2205V - 1845/ -324v 36 units

One part correct

customers stealing items.

entering the shop.
. Tracking devices.on products.

Explain TWO strategies that Nwabisa use to address the problem of

Any TWther@alcontr:ojmmwes.{_ /| Accept short statements

. Physical security at the exit points.
. Install cameras (CCTV security system).
. Provide lockers for customers to keep other items before
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2.2.3

224

2.2.5

The average stockholding period is 71, 5 days. Explain whether
Nwabisa should be concerned about this. Provide ONE point.
Any ONE internal control measures vv be alert to valid
responses for and against

Options for not being concerned:

Does not take lot of storage space / durable product / has a long shelf
life /can be easily sold in future/always in demand to certain
customers.

Options for being concerned :

The items can become less-fashionable in future / money is tied up in
stock \ slow sales results in slow inflow of cash / takes up valuable
space that can be used for other stock items.

Calculate the COST OF SALES on sport bags

WORKINGS ANSWER
COST OF SALES
(101 v/ x612v/) + (198 / x 828/_) 225 756
61812 + 163 944 V] one part correct
two marks two marks
If the learner decided to find value of ciosing stock
Mabhala Cekiso
180 -101=79x 612 270-198 =72 x 828
= R48 348 =R59 616
R110 160 — 48 348 R223 560 — 59 616
= R61 812 =R163 944

If a learner calculate the mark-up percentage:
Mabhala: R108 171 — R61 812= R46 359 / 61 812=
100/175 x 108 171 = R61 812

Cekiso: R245 916163 944 = R81 972/ 163 944=
100/150 x 245 916 = R163 944

Nwabisa was confused as to why Cekiso bags sales are better
than Mabhala.Provide TWO possible reasons.

Any TWO valid reasons v v Part marks for incomplete / unclear
responses

*Cekiso is more versatile (more space / pockets) and therefore a
more popular choice.

* It is possible that Cekiso is more attractive / value for money.

*The product appeals to a select clientele/ more popular/ status

symbol
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2.3.1 VAT

2.3.2

Calculate the VAT amount payable to SARS on 30 April 2025.
NOTE: The given errors and omissions must be taken into

account.

WORKINGS ANSWER
Mark one line consistently
22950 + 114210 -39420 v +1 161 Mv 88 695

- 6750 v - 3456V
or

-22950-114210+39420—-1161+6 750 +

3 456
or

(22 950 + 114 210 +1 161) — (39 420+6 750 +

1 one part correct

3 456)
Accept alternative presentations such as signs reversed,
ledger format, input/ output totals. 10
Offer ONE point of advice to Chiya and an explanation or reason
to support the advice.
The reason must relate to the'advice offered
ADVICE v REASON v
» Should not use VAT money as a | * Money does not belong to the
business resource. business.
* She must keep separate » VAT is collected on behalf of
records for VAT and pay this on SARS / a VAT vendor is an
time. “agent” of SARS.
» Must budget for business » The image of the business will
expenses and manage the compromised / Could lose
liquidity with funds earned by customers.
the business. * Could run into liquidity problems
» Defaulting with VAT is a crime
the business can be sued.
2

TOTAL MARKS

40
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3.1 QUESTION 3
CONCEPTS

Choose the correct answer from the words provided within
brackets. Write only the answer next to each number.

3.1.1 Packing material v
3.1.2 Indirect material v
3.1.3 Decrease v

3.2.1 | Calculate the cost of the raw materials issued to the
factory during the financial year.

218125 v + 1 735 375 v+ 53000 v+ 10 500 v~ 164 500 v
=1 852 500 ¥ one part correct

3.2.2

Calculate the Direct Labour Cost

1 058 500 v+ 31 500" + 10 5854 v+ 315 v =1 100 9004
one part correct
*(24 035 +7 150+ 315) or 315x100

Calculate the Factory Overhead Cost

Factory Consumbles stores 57 075 «

Salary-Factory foreman 385 500 v

Water and Electricity (330 900 + 8 100) | 254 250 v
X 6/8 one part correct

Factory sundry expenses 1224775
921 600 M
- 1 (max 2) for foreign items one part correct
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3.2.3 PRODUCTION COST STATEMENT ON 28 FEBRUARY 2025

Direct Materials Costs

see 3.2.1 1852 500 1
Direct Labour Costs

see 3.2.2 1100900 ™
PRIME COSTS

DMC+ DLC 2953400 ™M

one part correct

Factory overhead costs

see 3.2.2 921600 ©
TOTAL MANUFACTURING COST 3875000 & o
WORK-IN-PROCESS (OPENING
BALANCE) 75 000
3950 000 /

WORK-IN-PROCESS (CLOSING
BALANCE) (100 000),/ &
3 950 000-3 850 000
TOTAL COST OF PRODUCTION

(R6 144 000 x 100/160) 3 850 000 /m

79 500 + * 3 840 000 — 69 500

3.3 COST ACCOUNTING

3.3.1

Calculate the break-even point for the year ended
30 April 2025.

R 1104 000/
42v -24 4
18 two marks

= 61 333 units ¥ answer must be in
units
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Should the business be satisfied with the number of units
3.3.2 | that they have produced and sold during the current
financial year? Explain.

Quote figures.

Yes/No v Explanation with Figuresv'v/
Part marks for incomplete / unclear responses

Yes, as it has decreased by (117 000- 96 000) 21 000 units
compared to the 2024 Financial year this leading to a lower
profit in the 2025 financial year.

No, they sold 34 667 units more that the BEP achieved in 2025
Financial year which means that they will still make a profit of
R1 456 014(34 667x 42)

3.3.3 | Give ONE possible reason for the increase in the direct
material cost per unit in the current financial year.

Any suitable reasons v
Part marks for incomplete / unclear responses

. Due to the effects of inflation, the price of raw materials
increased
. Storage costs
. Raw material obtained from new suppliers
. Increase in wastage
. Increase in carriage
TOTAL MARKS
40

10
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4.1

QUESTION 4

Projected Statement of Cash Budget for July 2025
NO Comprehensive Income

for July 2025

Income Expense Receipt Payment
Ex. 3 500 3 500
4.1.1 750/ 18 000v
4.1.2 6 000v' M
4.1.3 | 96 000v 64 000V 96 000v 64 000V

32 000« v | Accept

(Profit) profit

alternatively

March 2025. (Using information, A and B)

4.2.1 Complete the Debtor’s Collection Schedule for January to

DEBTORS’ COLLECTION SCHEDULE FOR JAN. - MARCH 2025

MONTHS CREDIT | JANUARY FEBR. MARCH
SALES

NOV. 367 500 29 400

DEC. 735 000 294 000 58 800

JAN. 504 000 239 400 201 600 40 320vv

FEBR. 567 000 269 325/ | 226 800v ¥

MARCH 630 000 299 250/

4.2.2 Calculating the missing amounts indicated by (a) to (e) in the

extract of the Cash Budget. (Using information, A - F)

(a) CASH SALES

R945 000 x 40

100

=R378 000/ or 0

(2)

(b) LOAN: PHS BANK

R750 — R600 = R150v
(R150v x 12)v x 100/

9

If mark is not awarded in first line*

R 20 000 &

(4)

11
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| One part correct |

(c) RENT INCOME

R15 660 v x 100V
108

=R14 500 &

()

One part correct

(d) PAYMENTS TO

CREDITORS
R1 225 000 x 100
175
= R700 000 v =R532 000
R700 000 x 80
100
= R560 000 v

R560 000 x 95 ¥

100 (4)

One part correct

(e) ADVERTISING

33600 v x 100 =4% v
840 000 1

1050000 v x 4__

1 100 = R42 000

if multiplied with % calculated

One part correct

(4)

17

423

Marco extracted the following actual and budgeted figures for
March 2025.
Comment and quote figures on the:

Cash received from debtors:
Comment /v Figures /
Part marks for incomplete / unclear responses

Marco budgeted to receive R784 242 from debtors, the actual
amount received was only R603 900. He received R180 342
below the expected amount. He must charge his overdue
debtors with interest or allow discount on early payments
received. He received 23% less than the budgeted amount.
Any acceptable comment and figures if budgeted and actual

were compared

12
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Control over delivering expenses:

Comment /v Figures v/

Budgeted delivering expenses was R52 920 on sales of
R1 058 400.

The actual delivering expenses is R63 504 on sales of
R846 720.

Although actual sales are R211 680 lower than budgeted, the
actual delivering expenses is R10 584 higher than budgeted.
Budgeted for delivering expenses at 5% of sales. Actual
delivering expenses were 7,5% of sales.

Any acceptable comment and figures if budgeted and actual
were compared.

TOTAL MARKS

40

TOTAL: 150

13




