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1.2 CASH BUDGET

Receipts 70 400

Ticket sales - Couples (R200 X 150) 30 000üü Or

R54 000
Ticket Sales – Individual (R120 X 200) 24 000üü

Sale of Roses (300 X 15) 4 500üü

Tuck Shop Sales (8 500 X 140/100) 11 900üü

Payments must be in ( ) (15 950)

Purchase of roses (300 X R8) 2 400

Tuck shop purchases 8 500

Staff payment 800

DJ (5 hours X R450) 2 250

Decorations 2 000

Surplus / Deficit 54 450

ACTIVITY F2

2.1 CASH BUDGET FOR MPUMALANGA TRIP FOR SEPTEMBER 20.6

CASH RECEIPTS R

Salary – Logan 15 x 2 x R400 12 000

David 12 x 2 x R400 9 600

Tips – Logan 15 x 2 x R150 4 500

David 12 x 2 x R150 3 600

Parents’ help – Logan (R12 000 x 20 %) 2 400

David (R9 600 x 20 %) 1 920

Loan from Grandparents (R6 300 – 20 % x 2) 10 080

R44 100

CASH PAYMENTS

Flights (R5 040 x 2) 10 080

Loan repayment to grandparents – (R5 040 + R500 x 2) 11 080

Accommodation (R500 x 5 x 2) 5 000

Car hire (R500 x 5) 2 500

Fuel 1 500

Meals (R600 x 5 x 2) 6 000

Entrance fees (R700 x 2) 1 400

Safari Game drive (R750 x 2) 1 500

Entertainment expenses (R1 000 x 2) 2 000

R41 060

Cash surplus for this trip 3 100

Cash balance from Savings (R3 000 + R2 000) 5 000

Cash balance after the trip R8 100
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G. RECONCILIATIONS

ACTIVITY G1

1.1. Explain to Sikelela the new bookkeeper why the closing balance on
Debtors control balance must be equal to the balance of the
Debtors List

 Similar source documents are used to record the
transactions.

 Debtors control is the summery or the individual debtors
accounts.

1.2 Mention TWO actions that Sikelela must follow when he discovers
a difference between the Debtors control and the Debtors List .

 Identify errors and omissions in the Debtors Ledger or
Journal entries.

 Verify the correctness of the entries with the original source
documents.

 Prepare the debtors reconciliations.

1.3 Show Sikelela the effect of the errors and omissions to the Debtors Control Account
in the General Ledger and to each Debtor’s Account in the Debtors Ledger. Indicated +
increase and – for decrease

Debtors Control: 22 600 – 2 200+ 3 300 or (+ 1100) = 23 700
OR

(25 191-2591)

Debtors List:
DEBTOR BALANCE

O.Msosololo (4 700 – 1 700) 3 000
L.Shinga (6 111+189) 6 300
G.Joleen(7 220 +1 295 + 1 295 or +2590) 9 810
B. Cele 2 690
J.Mndaweni(200 + 1 700) 1 900

23 700

ACTIVITY G2

2.1. SA Traders requires their new customers to provide personal details, including proof
of residence, before opening accounts. Briefly explain why this is necessary. (Name TWO
points.)

 It is essential for a business to know the addresses so that they can send the

statement on time to debtors to ensure that debtors pay on time.

 If any of the debtors do not settle their accounts it may be necessary to take legal

action against them in which case the address will be essential to serve legal

papers
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 The NCA requires a business to check whether a potential customer can afford to

purchase on credit. Addresses are part of the personal history of the customer.

2.2 Prepare Correct Debtors Control Balance:

86 191+ 165+2 124= 84 214

Prepare the correct Debtors' List on 31 August 2025.

Debtors' List on 31 August 2010 R

Kingswood Traders

(17 600 + 165 + 2 310 + 13 200)
33 275

Ndenza Traders

(55 823 - 3 080 - 3 080– 13 200) 49 663

Popi Suppliers

(3 400– 2 124)
1 276

Khomo Stores (660–

660)
0

=
84 214

ACTIVITY G3

CREDITORS RECONCILIATION AND INTERNAL CONTROL

3.1 Correct the creditors control account for June 2026 in the General Ledger. Balance the
account correctly.
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Dr CREDITORS CONTROL Cr

2026
Jun 30

Bank & Discount
received CPJ 34 250

2026
Jun 01 Balance b/d 4 380

Total Returns CAJ 2 108 30
Purchases
(44 800 – 900) CJ 43 900

Journal debits
(3 290 + 640) GJ 3 930

Journal Credits
(1 290 + 260) GJ 1 550

Balance c/d 9 542

49 830 49 830

Apr 01 Balance b/d 9 542

3.2 Prepare a correct list of creditors as at 30 June 2026.

CREDITORS LIST AS AT 30 JUNE 2026
NAME Credit

Stump Stomp Retailers (3 890 -900– 640) 2 350

Fuzzy Quilt. (1 300 + 1480) 2 780

The Grit Corner. (4 512 – 1 480) 3 032

Shatter It X. (3 100 – 860 – 860) 1 380

The Shake Shack. (-260 + 260) 0

9 542

3.3 �

 Grant a trade discount to Bubba's Wholesale Outlet or cash discount for early payments.

 Keep the customer informed if there are any challenges in terms of delivery of goods.

ACTIVITY G4

4.1.1

GENERAL JOURNAL OF DUMBE TRADERS FOR MAY 2025

Da

y

Details

Debit Credit

Debtors

control

Creditors

control

Debi

t Credit Debit Credit
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3 Drawings 9 800

Trading stock 9 800

7 Bad debts 5 625

J. Xaba 5 625 5 625

9 Interest expense 900

Nandi Suppliers 900 900

15 Trading stock 1 590

Packing materials 1 590

4.1.2 The correct closing balance of the debtor’s control on 31 July 2025

502 740 + 6 300– 15 400+ 3 780+ 750 = 498 170

The correct amounts owed by debtors on 31 July 2025

Calculations Balance

C. Ronaldo 88 200 + 6 300 94 500

M. Vilakazi 96 600 + 3 780 100 380

D. Pillay 159 600 + 25 200 184 800

N. Smith 133 980 - 25 200 – 9 660 99 120
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T. Maseko 16 100 +2 520+ 750 19 370

TOTAL 498 170
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5.1 Explain the term ‘credit limit’.
Credit limit refers to the maximum amount that the creditors has allowed the business
to buy for.

5.2 CREDITORS CONTROL

NO AMOUNT

INCORRECT BALANCE 52 100

(i) + 8 000

(ii) no entry

(iii) – 1 660 – 1 660

(iv) + 1 330

(v) – 5 400

(vi) no entry

(vii) no entry

(viii) + 2 700

UPDATED BALANCE 55 410

LIST OF CREDITORS AS PER CREDITORS LEDGER

NAME OF CREDITOR AMOUNT DUE

DT Suppliers (13 000 + 2 700 ) 15 700

Bam Wholesalers (10 850 + 8 000 – 5 400 + 400 ) 13 850

MG Distributors (12 340 – 640 – 640 ) 11 060

ZM Merchants (14 980 – 180) 14 800

CW Dealers (- 1 330 + 1 330) 0

55 410

5.3 It is important for a business to maintain effective control over its creditors. Mention
THREE points on how this can be achieved.

 Prepare creditors reconciliations at the end of every month.
 Ensure that correct amounts are entered from source documents.
 Make timeous payments to avoid being charged interest or losing credit ratings.
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ACTIVITY G5
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